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R EGFMARE  BREREAZIKRE "R, Tk, EHRK > HEK
EEHEE TG ZE ", BT WEAaRRERE > ELETRER
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4. MRBLERIEERER TR RERHEHRAEZEE - -.04 85
5. ZAE{E B HIES 15 TR S O > I RGHILEE 20 0T - 17 71
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No.104 (June 2022) : 81-104.

The relationship between circumstances of capital
gains or losses and tendency of selling stock: The
moderating effects of capital and loss aversion

Hsin-Hsin, Lo® Yu-Ting, Huang™ Yen-Chen, Wang™**

Abstract

This study adopted a 4 (higher gain, lower loss, lower gain, and higher loss) X 2(large
and small capital) all between subject quasi-experimental design by instruction within stock
investment. We investigated the investor tendency to sell stocks-after changes in stock pri-
ces-with respect to the stocks’ price of purchase. We also analyzed the moderating effects
of investor capital and loss aversion on the correlation between investor tendency to sell
stocks and conditions of capital gains and losses. We recruited participants were briefed on
eight simulation scenarios and subsequently completed a questionnaire. The questionnaire
measured the participant’s tendency of loss aversion and tendency to sell stocks, 168 valid
samples were obtained. The results were as follows. First, investors tended to sell stocks in

cases of “higher gain” rather than “higher loss.” and “lower loss”. Second, loss aversion was

Professor, Department of Business Administration, Chien Hsin University of Science
and Technology, Tel: 03-4581196 #6000, E-mail:hhlo@uch.edu.tw, Adress: Chien Hsin
University, No.229, Jianxing Rd., Zhongli Dist., Taoyuan City 320312, Taiwan (R.O.C.).
Master program, College of Business Management, Yuan Ze University.
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positively correlated with tendency to sell stocks in the condition of “lower loss”. Thi rd, the
difference in tendencies to sell between the conditions of “higher gain” and ‘“higher loss”
was smaller for investors with a large (rather than small) capital and low (rather than high)
tendency of loss aversion. Finally, we discuss the academic and practical implications of our

findings.

Keywords: prospect theory, circumstances of capital gains or losses, capital, loss
aversion, tendency of selling stock
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