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Abstract

According to the statistics of Taiwan investment in foreign areas, the proportion of
investment in China is the largest and is getting higher each year. This study investigates
whether companies with investment in China have great influence on the financial performance
of their Taiwan parent companies. Furthermore, this study deals with the listed and OTC
companies based on their locations, industries, periods, and amount of investment, and analyzes
their influence on Taiwan parent companies’ consolidated financial statements. The findings
of this study are as following. By applying ANOVA and simple regression analysis, the period
and location have no significant influence on all financial ratios, and the industry and amount
have significant influence on some financial ratios. Bringing location, industry, period and
amount into multiple regression analysis, four financial ratio models are fit and the coefficients
of the amount are all significant. Therefore, the amount of money is a chief factor in af
fecting financial performance of the parent companies.
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