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Bl ROC GAAP M HAifF A m s R HMEBE N HBEEZEENRE > &S HE
B S AH BB R o BI 3% B AH 8% A ROC GAAP E:f# - IFRS B8 T 2 fif fit HH &
EREEARE B EBRE LA AR B EEE & AR E E R -
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s B A S T B BR SORE CR BT B R A 1 £ B IO R BB IR 8 A 1 & B
FFEGR B [ - MR A B AR BT 25 (2004) 78 2 5 o0 A Bl 3 g 51 75 H Fr 1R 2 3%
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Chen, 2005 ; Paglietti, 2009 ; Callao et al., 2007 ; latridis and Rouvolis, 2010 ;
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I > 1999 5 5k {ffm » 1998 » 2001 5 FR A & B bR AR = - 2004) » 5% 37 &7 B 09 #H AL
A AR EE  WEAE AR EERREE - BRE RS &R &R
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WA R EMEREEE > (REEEEREE - EEGBEMENSBA R ENE
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PRICE12 | P_ADJNI1 | P_ADJNI2 | P_OPERM | P_OTEMP | P_BPG P_ocCI P_BV
PRICEO3 0.969%** | 0.646%** | 0.615%** | 0.238%** 0.055%** | -0.005 0.070%** | 0.587%%*
PRICE12 0.6227%%* | 0.593%** | (0.24]1%** 0.045%** | -0.003 0.064%** | 0.597***
P_ADJNI1 0.9047#% | 0.279%** 0.248*** 1 -0.024 0.095%** | 0.608%**
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P_BPG 0.011 0.016
P_oci 0.224%#5%%
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PRICEO3 =0y + a, P_ADJNI1 +a, P_BPG +o;P_BV+e (1
PRICEQ3 =f,+ 5, P_ADJNI1 +p.P_BPG+[;P_OCI+f,P_BV+e¢ (2)
PRICEO3 =y,+y, P_ADJNI2 +y, P_OPERM +y; P_OTEMP +y,P_BPG +ysP_BV+e (3)
PRICEO3 =0,+ 06, P_ADJNI2 + 6, P_OPERM + 6; P_OTEMP + 6, P_BPG + 6 P_OCI + 6, P_BV + ¢ (4)
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fEAL() fEAL2) (6 A4
Sl B R B tE  GHEERE tEH GHERRE uE %‘H*%Z t1H

HiETE 6.425%**% 6,70 5.993##% (.99 7.077%%% 741 709%*%* 697
P_ADJNI1 6.217#%*%  32.16 6.178%*%*  31.96
P_ADJNI2 6.541%%*% 3251 6.483*** 3210
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P_OTEMP 3.366%#*%  8.10 3.482%#*% 835
P_BPG 0.123 0.04 0.185 0.06 2.884 1.01 2.780 0.97
P_OCI -1.494 -3.81 -1.177 -2.99
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PRICE12 = a,+a, P_ADJNI1 +0 P_BPG +o,P_BV+e o)
PRICE12=p,+ 8 P_ADJNI1 +p.P_BPG+ B, P_OCI+B,P_BV+¢ @)
PRICE12=7y,+y, P_ADJNI2 +y,P_OPERM +y, P_OTEMP +y,P_BPG +7sP_BV+¢ 3)
PRICE12=0,+ 6, P_ADJNI2 + 6, P_OPERM + 6; P_OTEMP + 6, P_BPG + 65 P_OCI + 6 P_BV +¢ 4)
Panel A: i[5 % 41
fRAI(D) fRAI2) RAL(3) R (4)
SR AR B t{H SR AR B t {8 SR AR B t {8 SR AR B t{H

PEAHERE] 3.616%** 3.87 3.094 %% 3.30 4.266%** 4.59 3.793%*%* 4.05
P_ADJNI1 5.349%**% 2841 5.302%**  28.20
P_ADJNI2 5.651%%*% 2885 5.576%**%  28.39
P_OPERM 8.105%** 9.79 8.236%** 9.95
P_OTEMP 2.552%#% 6.31 2.700%*%* 6.66
P_BPG 0.326 0.12 0.401 0.14 3.018 1.08 2.885 1.03
P_ocCI -1.802 -4.73 -1.512 -3.95
P_BV 1.194%** 23,99 1.245%**% 2451 1.136%**  22.69 1.180***  23.05
Adj. R’ 0.463 0.466 0.471 0.473
F{E 1172.63%%%* 889.66%** 782.16%%%* 611.58%**
N 4082 4082 4082 4082
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F{H F{H F{H F{H
H:o0,>0, 3.24%%*
H:p>p 3.10%*
H:y,>y4 0.89
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PRICE03=06,+6, P_ADJNI2 + 5, P_OPERM + 6, P_OTEMP + 6, P_BPG + 5;P_OCI + 6, P_BV + ¢ @)

+o, P_BPG +o;P_BV+e e))
+p,P_BPG+;P_OCI+f,P_BV+¢ (2)
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Value Relevance of Bargain Purchase Gain after
IFRS Adoption—Comparison with Other Earnings
Components

Lan-Fen Wang”

Abstract

Taiwan’s listed firms have prepared their financial statements in accordance with
International Financial Reporting Standards (IFRS) since the full IFRS adoption starting from
the year of 2013. Thus, the year of 2012 is the transitional period for the IFRS adoption.
According to IFRS 3 Business Combinations, bargain purchase gain resulting from a business
combination shall be recognized as a gain immediately at the time of business combination,
which is quite different from the requirements under the previous ROC GAAP. By using the
Ohlson’s model (1995), the paper examines the value relevance of bargain purchase gain for
Taiwan’s listed firms. The results find that book value and net income excluding bargain
purchase gain have significantly positive associations with security price. But bargain purchase
gain is insignificantly positively associated with security price. This paper further investigates
relative value relevance and the results indicate that net income excluding bargain purchase
g ain has significantly higher value relevance than bargain purchase gain. Depending on their
earnings persistence, net income excluding bargain purchase is further decomposed into
operating income, non-operating income with higher persistence and non-operating income

with lower persistence. This paper finds that both operating income and non-operating income
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with higher persistence also have significantly higher value relevance than bargain purchase
gain. But there is no significant difference in value relevance between non-operating income

with lower persistence and bargain purchase gain.
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