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AN VA7 B Ak 4 52 sz ik 22 (New Open Economy Macroeconomics)4f & 32 3
H A 3t 4b Devereux & Engel (1998)89 5 #7224 » IR R E AFH & iiifi{%'ﬁ-)%
EEFEHERFRATHEOALE KU HIFETHERLER S AXERDF
HEFHE B EERECE (PIMER) 2 H e ER D RELE
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MEZHEESAFHERMNE QLT REATZ B HMN  FHIERHZ Hix
/ﬁ] FHAHEE (PIMER ) @A KREGHHETEF4E (FEREZA ) >
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ERERNESRAYCETE 17 > FE ERERBEARENRE - fEEAL
HHE BRI T B 5 51 =R 9 Bl K 0 E B O H T R s B BB 38 5+
R T B i ] M SR A B 2R R JH B T R R S YE e B ROA
FH—TiE FEARARARAMEFILZE > HEEECERNEXNS @ &8
8 15 B H 7T )2 B9 S HE HE s AE 1K 18 T 55 e K (R RO B0 Tk B B v D
BWERME @ MHAEEHEERZEAERNEBERSE  FHUEOYE LS
Jl#EE L RIMERENES > Kt > MEBREEREE B LETE
WEE =5 1] B o Y B 0 KE RE R T BT B PR A RS Bl B A RS O A B s B
A E -

" B ORE i R i | (New Open Economy Macroeconomics; NOEM) /2 5T #f
FH & 2 2108 H BB 9% 05 3% 2 — » 5% 18 8 47 H Obstfeld f Rogoff (1995) fi 2 Hi >
Fy 1 5 R 7 #H 5 (New Keynesian theory) % BE JAURS 17 7 8 HH B ZE {1 - PRL IEL 11 4%
T s T 7 9L IR T B BORE 9% 4 (New Keynesian Open Economy) £ %I (Bowman J%
Doyle - 2003) - f& AU Rf &1 56 B F 48 (& [& 1% K (E # 5 B (micro-foundations) -
WE =R 1l & R 5 BR A B R NOEM R i1 E R FE STl — - RES K1k - &
AR 5E 2 8 I b /) B B NOEM 1Y &% & - B [E 3R il FE Bl 158 3 RE (E HH
fii 7 e Al - R R AE SR TR - A BB EAR AN T2 E
Ff 1Al A NOEM ZE 5 /1 - 3ifi B PR [ Rl i PR AR -

A Bl [HE =% 1] & R 15 SR B A% L > (R FH Friedman (1953) $2 H #Y 7 Bl [ =K
F& w] DL 5 % ## Bd 71 6 7 8 B8 DL Kz Mundell (1960 ~ 1961a ~ 1961b ~ 1963) 58 &
TEE R TE) N - 5 B e =R R Y PR Ae 0 SR R 9 55 < o B R 18 B e o o
B I & > T SR R PR 158 ) 2 W 0 B i 0 O Rt 25 M BRI R e — B
AU HERFXRZEREDL TR ERRFZHIE > FWSH B EHEE
(Mundell - 1961a) ~ #& 7% §8 2 B A2 £ (McKinnon » 1963; Kollmann > 2004) ~ B 4
FEEE T B LR (Kenen » 1969) ~ &% @R A JE (Flood » 1979; Roper & Turnovsky -
1980) ~ i B8 fU17 s (Chen Jz Tsaur > 1983) - f& 8 ¥f fff £ (Bayoumi ¢
Eichengree > 1993 ) ~ & Z % £ 2 & (Frankel % Rose > 1998) ~ i & 8 1 =
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(Devereux }z Engel » 1998) -~ THHAZA %! (Flood iz Marion » 1983 ) DLl Kz & A%
B2 E (Flood - 1979; Ogawa J Sun > 2001) - 8¢ /D 45 SCEK AT LA A 58 %4 15 A0
A E6HH 2 (8 5 8 R 3R AE A R I SR B T YRR - 0 (o 15 RF AR R SR )
ERBERZEHRRAER -

Mundell (1960 ~ 1961a ~ 1961b ~ 1963) i Fleming (1962) i) $5 /E & /2 £ 5l X Hr
B G A LB b o R E AV A A S ol BURE o A (E A (2 [E] (price rigidity) BY
{8 18 Kl 1% (price stickiness) FY 7 14 2¢ 73 A7 [ =K i) F& 38 F52 9 R - 1117 Itk (B 4 (28 (]
A ER R E R EAERE ORI ERZ R REE PR IERETLE
B [E A Y825 > 40 Turnovsky (1976 ~ 1983) ~ Fischer (1977) ~ Hamada Jz Sakurai
(1978) ~ Flood (1979) ~ Weber (1981) ~ Flood }; Marion (1983) ~ Kimbrough (1983) -
Aizenman % Frenkel (1985) L & Glick k& Wihlborg (1990) % — R ¥l X » [ i#EiE
U R A7 A iR 2 (I A% R B R B 2% 0 R AR TS 3R E (ad hoc) BB KRR
& A NMEEZ IR O bR B 5 FRAETT 0 A (400 Flood > 1979; Weber » 1981; Flood
K Marion » 1983; Aizenman J% Ricardo » 2000) -~ K[t - B 7 5 fH B = (& 55 3 1

FY TR > 1 e P A AL Y o S 5 T M SR A R SEE 1T EE R 0 2 80 AR LLAR [
SR I 9E b3 BT SR - M9 BT E 195 Lapan . Enders (1980) -
Helpman (1981) ~ Helpman Jz Razin (1982) ~ Aizenman (1994) ~ Chin fz Miller (1998) -
Neumeyer (1998) - R] 15 FY 52 ia& £5 Sk #E mll A (5 52 2 g - Al 40 208 T E AR RS 1%
B R (D o

AR - S BN NOEM 5 B e ¢ 52 [ife =R 1l J B 158 FR E . AH B SRR B
TE & FE N #E - Devereux Jz Engel (1998) 2 'E =, 7F Obstfeld 2 Rogoff (1995) ) NOEM
B Lo IS RUEREA > fEESR T o A A R AL o i i
AT FEE BT R THERGIEAES - ARBHEE M EREEEBEYE
{8 (producer-currency pricing; PCP) - HIJ [] 7 [ = ] & 1 15 B [ =R il 2 5 A5 I i
T B M R B I B o S B KRR 0 ] E FE R B B
R BB KBS B % B B T E (E (pricing to market;
PTM) - JI| i 5y [ifE =R 1 B2 i 48 JiX [l 7 [ =R i B 5 Obstfeld k2 Rogoff (2002) HIJ A1)
FHE LR R BB RE AL AT SRIT IF BN HE R A ~ Bl E MERFIE LR B
W gk R A B 2 AE T AR E AT AR A NN A R R =R MR E A 0
) [ R T s o B8 M IECOR > HL R Ry Bl B W IBOR 2 56 2 B 1Y (self-oriented)
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A =2 F At B S W B s 0 I IRy B PR ] T S O B 3R B 24 22 5 Kollmann
(2004) 1, 1 F1] FI NOEM £ & £% 17 15 B [ R ] & fe EW B VBl 22 > £ <4
FE 77 BRI 3R S {5 o 1 1 B2 IRy i M1 K HE Y 52 88 - BT ST RS R 5 B U B e SR A
EEAE N ERA R SR KEE TR > HEEE SRR RS -
e AN e AR BT B D PR A SRR E R R R AR
HEbEEH %0 B2 B INmiEs - HE 440 Devereux ~ Shi k& Xu (2005) »
Corsetti (2006) ~ Bergin ~ Shin  Tchakarov (2007) L &% Elekdag 5z Tchakarov (2007) £
SRR A #7377 e (1] S R R B A (38 [ e I A T R R R R R AR R Ry B B
(7520 W |- 5t K Bd Devereux K Engel (1998) fH[F] » & &t Z & A 8112 By
A am o HE 5 A PR IR

Fr gl ES — 12 HY2 > T HIHY NOEM ZE48 T~ - ¥ R HE SR Gl & fR G RE 1Y
o & A HHE 2 1Y 08 2 & % £ Friedman (1953) #Y 3 %5 L > Friedman (1953) 7 [
R ] LL5E 42 # 15 (complete pass-through) B Rif $2 T » 38 5 M K5 il (£ 75 &) 7] DA
§5 10 =2 Hi 7% ¥ 3 & (expenditure switching effects) » [A] 1t 15 £ 1 B 2R il &£ & (8 1R
[ F VSR H AT AL SR 0 (H3EE [ > Friedman (1953) Fit 58 3 /) (3 38 B ) 75 & 38
ERIERR AR Y S o RS B B U (E A% I SR Ay SCE AR /)N (20 Engel
1993; Parsley Jz Wei » 2001) - 71 HJ [ifE =R Y =7 HH % 8 %00 AH & 7 0 > Betts J¢
Devereux (1996 ~ 2000) §z Devereux Kz Engel (1998) HIl £ Hi & i & # 72 {H (local-
currency pricing; LCP) /& & il [ R N e R E B R R — » Z % B /£ NOEM £
BE bRl A LCP 3% % » ¥ 98 — B 7F 1 il A & ) T 8 N o i O T SR EUOR > i 5T
i S 8 B LCP 551k 1 ME SR s i fo <7 (0 A% S0 AR, - AT I Vo B =R A1 i A 0 2
R R R - HF B MERGIEF A HEYERE HENERE > iR
[ 7€ [E =% 1 FE Ry i 8 & W PR (Devereux Jz Engel - 2003) - ANt [ 45 & b Rl
=7 %] Obstfeld (2006) 1] ;7 B > 1+ Devereux iz Engel (2003) # 7% | » Obstfeld (2006)
At AR 5 R NOEM 28 i o » & (8 il 2% I =R AN 56 & [ 8 19 e MR AR B 3 IR
JEMER G R E MR B EREREEENEHE T > RITHREANE
W E R i B BUR AT By 1 Bl T SR A > FLEER BIBE AN 17 18 S H B B
JE - R FE A EEAREEFAENEE > FARREREN LR Z—
Duarte J7 Obstfeld (2008) 5 5 (I B i B2 % T B B A EME R - &l &
BUSR IR Ry 1 B [ =R & -
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A — 20 % & F Devereux Jz Engel (1998) LA Kz Obstfeld Jz Rogoff (1995) HY
RAERREAHHBES  UHEEZEHEZHELAN T2BEHEZEUR
# It AR SCHLE Devereux ¢ Engel (1998) f& Al f) B o 17 e - H Y RIAE
WITE AR B L B DL R ik i E (H 17 R 72 O B HE R B T AU BUOR -

7 ot P G HE E B R B AT R > ASCE B NIEEE B E #PTM) 1 A
AHREREENR RN EERBEES R/ MELAEAEBEE
PCPRAIN - HNERGEEEYE L AREZEEAR IHEEREE
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TR - 58 2 K R A [ E ME SR AR AL T » MER AU > RARENRTEIZR
SRR ENLE > U B K B B[ R R RS  EaE A EE (ST
A EFEANTZEEBEH T @ FEERHZHEE B EEPIM)E AL g
I 7K HE & 5 iR [ 7E [HE =R ] B2 (FER) - [ 7E [HE =Rl & (FER) . i A1) 7k Y& &7 LU i B
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E 8 (PTM) B2 B B 5 58 &= @ 4@ B 4 + 8 2 R - A K R & & > 1 H R
FHERHZEEEEYREGBCPCPHEIUBG S 2EEEE > AIEZEEALR
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I 7K HE s B -

AR5 R M ZEEET A G > RIS - BaRlEESEREL - H2
B R TR B B SR A - 58 BT oo 7 10 S B 0 8 W T T R IRy o B OREVH B Y B
HEHE D RRAKENZE  FHE A -

B~ EAREE

7K 32 L Obstfeld Kz Rogoff (1995) Y] NOEM fif o ¥ 2 BL it > 5% 1§ Devereux 7

Engel (1998) & & B ZRfE T 4L i - EEfRE 0T -

OB - Rt FRAFEERE (R AN D) - A {E #5515 1R [0,
n] W& [ - A EE RS AE (0, 1] &R A A0 o R 17 & TN SN EE L DT
i 45 40 B A 8 o 3 BT DA B AR B BR (%) K ER R -

(2)1H & 7B K TE AR A S R AL > THI AR 58 22 TH A (perfect foresight)
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HE AR FE— Ik HE o
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AL EE) > — A% EREVENEZER TR HETE

O A mEE EHERX » B4 ESE B EMPCP) » BN Gm i & B AN B
ShERE o BHERBRAEEBNER EE  FHEEEXT  EEBHEE
HAEBOREE g S LER ) > EmEk O RER LR B
BMIHEE G EECPIM) > AIAREG SR ARG EE - SNE R oL LAk
B 50 E o ME SRR B N i 5 R H O (R A L o T AE [ T ME R
J& (fixed exchange rate; FER) T » FH [AFE R [E E - K] I a5 & 8 i fl 825 -
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ERRpEHESH R A TENHRBWEEEE -
FHEE BRI & T8 BUE 22 5 B Y i A S B YRS bt 2 %% fr] S 47 (geometric
average) JH & & HY pi 8 =00 )
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A Al Ry
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FEEARTHER E HE » B Obstfeld 5z Rogoff (1995) B Devereux Jz Engel
(1998) .z ax E L LB B HEARA N T2 B HE R E > K iER
Devereux Jz Engel (1998) & A H I # By i) 1% - A XAEEF TS EEHRE L
HELE -

B fS {438 » 1F Cristadoro ~ Gerali ~ Neri 7 Pisani (2006) DL 5z Thoenissen (2006)
LB AIZERE T o (R AR E R AT R A AR A EHEZFENE S EHE
7 Bl E RERFEIIELEHES » AP ARG HERAARERT - SME
HEEZF A LMNE 21T - HARBIR A SN (E 25 75 S (B SMY 3 5 A (transaction
cost) » HM[E I B HNE {5 25 Al 28 5 B AR Y7 AE > LA BT BRI B A B {E 75
THZIHEF R UA +r) BEINEESR LT HREF R U+ )y
(@) » H (@) R Z A » IRA] i F A B i R A S B 5 25 o Ja B i 7K (risk
premium) - O {552 8z A7k 2 RZR CED > w(0) = 1 RIRINFER DA
ARG HEBE) (@) < 1 ARFELDHHRA - ERTGEAT2BEHNE -
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BT > RS 2 5 A () B E B9 AT 1R 5 AR A (p(@) i R — @S2 8 - HA
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G =B R 5 8 & AN S B 12 i e [ 5% R\ B o 8 06 O AT 3B 1S U RE SR PR 2 5 - HH
(D = AT 1R 2R By B B BN B AR MBI B R B LR E AR B A
2 (I

M~ WS E R
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#3 BUINEBEREHZHENEE EATEHRHW=1)

n

0.1 0.2 0.5 0.8 0.9

PCP 0.147 0.147 0.147 0.147 0.147

p=125 PTM 0.147 0.147 0.147 0.147 0.147
FER 0.147 0.147 0.147 0.147 0.147

PCP 0.202 0.202 0.202 0.202 0.202

p=15 PTM 0.202 0.202 0.202 0.202 0.202
FER 0.202 0.202 0.202 0.202 0.202

PCP 0.302 0.302 0.301 0.301 0.301

p=2 PTM 0.302 0.302 0.302 0.302 0.302
FER 0.302 0.302 0.302 0.302 0.302

PCP 0.549 0.549 0.549 0.549 0.549

p=4 PTM 0.549 0.549 0.549 0.549 0.549
FER 0.550 0.550 0.550 0.550 0.550




BB T8 (B 1T R Bl [ = 1 R 422
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0.1 0.2 05 0.8 0.9

PCP 0.089 0.094 0.111 0.131 0.139

p=125 PTM 0.242 0.229 0.194 0.164 0.155
FER 0.256 0.256 0.256 0.256 0.256

PCP 0.133 0.140 0.160 0.184 0.193

p=15 PTM 0.306 0.293 0.255 0.222 0.218
FER 0.321 0.321 0.321 0.321 0.321

PCP 0.221 0.229 0.253 0.281 0.291

p=2 PTM 0.412 0.398 0.359 0.323 0.312
FER 0.427 0.427 0.427 0.427 0.427

PCP 0.470 0.478 0.503 0.530 0.540

p=4 PTM 0.642 0.631 0.599 0.568 0.559
FER 0.654 0.654 0.654 0.654 0.654

x5 BUMNEWEEIITEHENZE EABRESHEE RN = 0.25)

0.1 0.2 0.5 0.8 0.9

PCP 0.054 0.060 0.084 0.117 0.131

p=125 PTM 0.398 0.357 0.256 0.183 0.164
FER 0.446 0.446 0.446 0.446 0.446

PCP 0.088 0.097 0.127 0.168 0.184

p=15 PTM 0.464 0.423 0.321 0.243 0.222
FER 0.510 0.510 0.510 0.510 0.510

PCP 0.162 0.173 0.213 0.262 0.281

p=2 PTM 0.563 0.525 0.406 0.346 0.323
FER 0.604 0.604 0.604 0.604 0.604

PCP 0.402 0.416 0.462 0.512 0.530

p=4 PTM 0.750 0.724 0.653 0.589 0.568
FER 0.777 0.777 0.777 0.777 0.777
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Devereux J Engel (1998) 8 {0 #Y #i m > ENFEE A H B HHYHE I T - PCP AU
K PTM RIS 30 FH & & fL FER AU - %7 R R Al E AR N 58 =B B
B 00T By H - & & H B Devereux &2 Engel (1998) 2 & A H H B 818 P F1E
W R 22 B > RSO 3R T B AN S T R IR o PTM R AL A9 B 50 &
Y FER f& & - {H FER % B 09 1} S50 A S0 & 5 iR PCP AR B H % B [HE 3R il 2
(PCP k. PTM 155U ) 1y A1 18 5% & B & & A% B A2 FE iy [ R i 384 0 - [ 2
[ SR il . (FER &7 ) Ay A1l 18 5 QI & bE & & A% Bh A2 [ A9 B (i e 2 -

Fo6 BUMNEWEEBEIINEMHNTE  EAE2EHW=1

n

0.1 0.2 0.5 0.8 0.9

PCP -6.603 -6.604 -6.605 -6.607 -6.608

p=125 PTM -0.132 -0.118 -0.073 -0.029 -0.015
FER -6.614 -6.614 -6.614 -6.614 -6.614

PCP -4.635 -4.636 -4.640 -4.645 -4.648

p=15 PTM -0.182 -0.162 -0.101 -0.040 -0.020
FER -4.655 -4.655 -4.655 -4.655 -4.655

PCP -3.587 -3.588 -3.594 -3.606 -3.612

p=2 PTM -0.272 -0.242 -0.151 -0.060 -0.030
FER -3.623 -3.623 -3.623 -3.623 -3.623

PCP -2.501 -2.503 -2.504 -2.530 -2.544

p=4 PTM -0.495 -0.440 -0.275 -0.116 -0.055
FER -2.565 -2.565 -2.565 -2.565 -2.565
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x7 BUNEWEBRBHIHESHNZE  EABFHEEEW=0.5)

0.1 0.2 0.5 0.8 0.9

PCP -7.480 -7.378 -7.079 -6.793 -6.700

p=125 PTM -0.132 -0.118 -0.076 -0.032 -0.016
FER -5.788 -5.788 -5.788 -5.788 -5.788

PCP -5.706 -5.577 -5.208 -4.865 -4.756

p=15 PTM -0.183 -0.163 -0.107 -0.047 -0.024
FER -3.695 -3.695 -3.695 -3.695 -3.695

PCP -4.900 -4.734 -4.274 -3.865 -3.739

p=2 PTM -0.273 -0.245 -0.167 -0.075 -0.040
FER -2.561 -2.561 -2.561 -2.561 -2.561

PCP -4.004 -3.794 -3.247 -2.807 -2.680

p=4 PTM -0.497 -0.449 -0.313 -0.153 -0.084
FER -1.525 -1.525 -1.525 -1.525 -1.525

F8 BUMNEHEEBEHNZUHOTE - EABEEERW= 0.25)

0.1 0.2 0.5 0.8 0.9

PCP -8.474 -8.243 -7.587 -6.984 -6.793

p=125 PTM -0.133 -0.119 -0.079 -0.035 -0.018
FER -5.012 -5.012 -5.012 -5.012 -5.012

PCP -7.525 -6.709 -5.846 -5.095 -4.867

p=15 PTF -0.183 -0.165 -0.114 -0.054 -0.029
FER -2.933 -2.933 -2.933 -2.933 -2.933

PCP -6.694 -6.247 -5.083 -4.143 -3.871

p=2 PTM -0.274 -0.248 -0.180 -0.094 -0.053
FER -1.811 -1.811 -1.811 -1.811 -1.811

PCP -6.392 -5.750 -4.211 -3.115 -2.823

p=4 PTM -0.500 -0.458 -0.356 -0.214 -0.128
FER -0.907 -0.907 -0.907 -0.907 -0.907
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Abstract

Based on the framework of New Open Economy Macroeconomics, we extend the model
setup of Devereux and Engel (1998) to investigate how capital mobility and price setting
behavior affect the question of the choice of exchange rate regime. According to theoretical
analysis and simulation results, the following conclusions were made. Firstly, the variance of
domestic consumption is the lowest under floating exchange rate with pricing to market
(PTM), but the variance of domestic consumption with fixed exchange rate (FER) and floating
exchange rate with producer-currency pricing (PCP) can be different depending upon the
degree of capital mobility and the country size. Secondly, the fixed exchange rate will dominate
floating exchange rate in terms of the expected level of consumption. Finally, from the
perspective of welfare performance, floating exchange rate with pricing to market (PTM) is
preferable to fixed exchange rate (FER), and fixed exchange rate (FER) is better than floating
exchange rate with produ cer-currency pricing (PCP) under imperfect capital mobility.

Keywords: exchange rate regimes, capital mobility, price-setting behavior, New Open
Economy Macroeconomics, welfare analysis
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