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% H [ = (nominal exchange rate) & #& 18 75 L A i) %84 8 (fundamental variables) >
planE " i ~ EH - FIRDIR Y EKEZFRZ F 3 09BE - £ B R &
Rl PR IR R A DABR Y SE R (puzzle) » B G [ % H ME 2R H Bk 7 1 %8 80 P TR
E o HEE E o BIFEMEP A E R K R B EE 52 2 (random walk) [ 7E £
PRI » A T 4 S DL 7 ) [ =R OR 2K Y B {1 - Meeese Jz Rogoff (1983a ~ b) F1|
70 FRATE R - LU A SN FE T (out-of-sample forecast) {f & 8 {6 M 2R f= AT > 5%
BUTE R R HE R B b SR B DLBE B 18 20 i B [ SR B B Y SR - Obstfeld
¢ Rogoff (2000) F . Fy [ 3R 43 Bt & 7H (the exchange rate disconnect puzzle) - Kilian
(1999) &4 5 HH B 36 A 2 A B 8 Y R R B AT 2 R Ry B RE B2 AU R 17 4% | e = B
FL 7R T 2 ] AT BE 77 £ 3t B 5 (cointegration) (Y B £ 2R 1M - Kilian (1999) 1£ % &
% H M R LR o Ry B S B Rk 0 HUE RS R A MR AR AR AN FEH
HyFR B A RE R e 0 o S A B M SR REE R - (ER W 5 MR B A
mAE —2MayEd) (#H40 > Chinn &z Mess > 1995 ; Mark > 1995 ; Mark 7z Sul »
2001 %5 ) - {H7E B B <5 @l 55 TR R B 2 ME SR A TH I - Ry A2 AR R A
HYRR A AP FHHI B [ (D o HRA]ESER - i Gm e RIE B/ H 3 LAY R
HEEHEWE L ERME—EHEEFE -
ERIE0FERPEEW T (F40 > MacDonald & Taylor > 1993 ; McNown
& Wallace > 1994 ; Moosa > 1994) - DIt & 77 1% B2 H JE 12 E (non-stationary) Y] &
B - #BAE o F 88 B AV ME R 8 b - B 5m 09 FE R B A AN 28 R —
AR HIZR 1 - MacDonald J Taylor (1993) 11, %4 B 35 tH M R IR BRI ZfE B 38 LI R
H 25ty B £ > HLAE B AR AP 7E O B 58 (B FA BB B8 25 f & - 5T H] > Husted J%
MacDonald (1999) B2 Chinn (2000a ~ b) 1 {¢ 5 8 B 22 B kR A o - $8 H i == % &) B
MRS ~ RIS R H A BA W o {H Cheung ~ Chinn J% Pascual (2005) 4l 5 H!
B K R 10 e =R B U B RE Fhy o B A D B B A FEI - (BN IR V2 4R BT B Y HE SR B
AL 5 H b (M40 58 Ry 12 5 18 AU E %0 8 B e 5% 18 25 ¥ it SR Eh Y i B¢ - Corte
Sarno ¢ Tsiakas (2008) HIf LA H Kt 513 - G B8 FH BB 8% 8 20 AU~ 8 W B AC T
5 1 B B[] 3 K2 58 HH (spot-forward) [ife =R 3 3 51 A 55 S 17 £ A 1A (in-sample) F1 £
AN FEAL > S G W R AT B AT R SRR B AR SN FH TR B o N REE R
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FE B e 5 FE I o 2 fA Baharumshah ~ MacDonald 5 Mohd (2010) BI] & DL %% & B4
R U E B B R R B G LAY M BA 4R (2 -

% - Engel 5z West (2004 ~ 2005) 3% 5 & & 7€ {8 (asset-pricing) f& AU 14 ¢ 14 >
S —EEEE o [’ A B4 H HE R A] DUFR 7R Bl B 1E B 70 R AR B AR
a1 % 8 . 7 31 {H (discounted value) By #R P 4H & - Al A R4 —(E H 52 B 1Y
8 1y B AR (unit root) . 551K F (discount factor) M 3T 7 1§ + 6 5 4% 7 LA 3T
UREH#ES EFNEE - K52 BEREEHLAGHIERENEE - TR
& e E (B e SR A Fr i B o [R5 > Engel iz West 5 H > 51 2 480 1 HE =R AU ¢
g HEEKRBHRKFEY D EZE S Hik > ERFH KRG A58
Bl A TEADSE 2 B A TH B B -

8RNI - I BIEEG R (FR97) &R 4E [ Engel fz West (2004 ~ 2005)
Y B o BR TR IZ BE AT AT 6E TR UE NE R B Y A AT S B OOh o WIRIBE A E
(B [ R A AR - #5208 fomn Rt & HAh OSB3 0 iR B A ETT
& A R RS U B R T A TE IR B o At 3 B 2 B X T RE S I
REEAEBHMORENX - NEEZEEGIF - 55 8 KRR
f# 7€ (Granger causality test) £ H#€ o e A i B e [ BRIk > 2B BT 2 W AE 36
T [ =8 1) % L i (volatile) f N m] TEEIME - IR0 BL - M58 Ry =2 W 4h =€
TG e =R Bl 7T i B A AN A fE R RO X 32 A SCBC -

FE A HE =R B T 52 ([ Bl [ (] 5 W A4 Ry EE ) -t B R AR B S 1 [ B
] ] Y AH B RS 15 U1 (Krugman fz Obstfeld - 2009 - pp. 313) - Kt - %5 Bl 3¢
Z IR B GRB r » (R L W TET RS 7 1 B4 O S AL R S R =R SE I R R 2 8 -
Frll LA RKEZE/ EEHESHHENZTEE  BLUZ28E/EEHVEE
[# 2 (bilateral exchange rate) {F £y 2 & BYMARE - HACRMERE A% 20 - st
RCHHBATZE N SR £ A - BERI - KHRLUEZE S S KRE 5 E T E
ERESLE  FLHLEEEESHTFRENMHLKRFERERE - #%F > BAH%A
H A % e 32 (nominal effective exchange rate » NEER) Y fig ] » {F o &= 8 B H 3 21
B 7 ¥ T B R A B R A T s B R LR FE AR > LU R % U7 E =R (multilateral
exchange rate) Bl 117 5 Fe AT & FA] 0 B Wk - IR B B 2 B 2 8/ 2 B B2
WE R AU - {Th A B 4 H e =R B BL R T 2 By R AHBA M - AR - BEE A A
i & B (currency baskets) [5] 52 $ #1177 72 6 A8 By 4 [T Y 2% 7 B SR AR AL
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il WA RS EME RS E RN E R LR

AR FRAL @SR A0 T - SBECET Al — Bl 2 E 5 0K 17 B (R EE 25 75 ME SR Y
fiir & o G Eb W B (A B E R A& A - S 2 E AR B & B A7 15 1% AU (money
income model) 82 7 §f] 12 QI] (Taylor rule) f& A » # 35 Hi ¥ 5w F 68 % <2 i [ =R 1Y
NANE AR - FROSFHHMAEZFNGR - BHEET HAw

R B IEIRGFHRBRASFIESR

R E R HEEE 58NS ERERTHEMHEE SR TR
o T FEREE/EEE S LENZFEBRE > BT ESEETHESR - F
REERBEREESHEE O EE2ZRE  UFPFE EZE  HBBTHE
G B L EHRENEE (2RISR > K96) - HREEER R
H2—BIEBHEERS —BEE%NEHE - BEER—FH  —BE¥AIEH
o BEBAE  mMEEMEREZE R EEREERM—EHELEEE
BlxmEF ) BHE—BEERH EEESH FRENEF T - ELLZ T
MEREEIREE - H  NBERZHEE AR ESNEL GRS
5 W ZRAE T T B B Y & TR Y ER SR IR 0 RF BE 2 T (Howitt > 1986) » s fE
A RS — B B P AD RS TR SR E B B AR 0 A SRR % H A R SR Y AR
B (Eo g N tE VI [E =R > weighted average exchange rate) - {5 &2 8 B F B &
2 T B FH B AR T R B R TR -

B % & # E 4> (International Monetary Fund » i IMF ) B &% & =17 > DA
HHEMMEREY - (FREBE —BERKEHAEREEEEZGEB A EZED
B - DB HE R ERERNRE > W —ER G RS - &R
He#f - SMET S HRESE - TGS 2EHERE 122180 FHE
BHWAEEE DSR2 MERGEREY IR EERFTTR - &
FHE EEHRRE (2AGME > B 96> H 52) (G4 o EHIRE - ER
B~ B AL (R 91) DlEE 18 (HEEE 5 H FH -
1990-1999 FE X HER K YVERHMEFER > DL 1995 FREF - KIEHE #
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o mEHEREEEOERIFEIGHE TS - DU R TR 2 2= 8 T 3
FERALA 2 FZ IR - EBIIMNE A R B #e B0 > AR B MEE (Federal
Reserve Board - f&ffi Fed) -~ BN H 54817 (European Central Bank » f§f§ECB) -~
H 74§17 (BankofJapan > ff§BOJ) EHIMFZE 2% (R95) ik
LA FIHAR E 4 H A SR By B - o Fed EAECBAR 155 5 FEIAY EH
R IREN > By EFERREGHE MR &R BOJ Al R I E 5 i)
S HIHESL - Fed ~ ECB ¢ IMF Al $R 852 %1 5 HESL - INGT 28 =T %5 35
FHEE o 4L > ECBREI% S > Fed » BOJHI 2 4F » SR XE 5 % T BRI
oo MG (R96) BRA "IZEIFRE | HHEER - 8 1995-2006 4F > #
fEH AR MEENS A EBENTENES A REREY - ¥
IR Fe B e (R 97) Rl — 20 5 5w 76 ¥ 2 1 B 8 A W R 15 B ik 55
A MHEERES W IEM# R ERN SR -

AT B H AR 5l R B8 T S E B E Y E] 52 © Rhomberg (1976)
MR 7 BRI > O EE SR MBS
G~ BT E SR - VI OORESRL - VI B HE B R B A A
HE > BABESE S E T RIS MR G2 o s H O
WMo EE  HENMEBEESG EBRXME  HAESGHNEEREE - MUK
NAEEM B EEBRZRNENR » DIHEE - IO 58K G B
A PR B RE SR - U0 DR I AR B By RE B R =X - 5o B 5 B A B S g )
o CHMIE - K96) - fEIE N EYHTE R - FAF ] 2 8/ 52 B 1Y b R AR PR AT
2 EEEREA R EEFNE S HERTTH - FERMKE
HIET 16 RE G FERIBHRER - RBE S ENT - &R 3HEE
BEMEY (FREBIE)  BLS WS HERKEN CEFZATMH -

S REEERY

HMem b o MERTEEAEZERFT A - KT > WM EKEEERE
AU R R Bk AL B 8 H R B R A o R AN T A B - (M R e G
HARE By HEER o ARSCHYERES - B ER Ny — B A7 M B &5 W 8 Z 8 E
f& (flan - ETHIHERBI — B A XTI EWERE) - UREZE L AR -
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fE2 5% A< B (home country)%f”ﬁé}m%ﬁ% R EM T (2 7 Engel K West >
2004 ~ 2005 ; JEE{& - @ HE - BR97) :

=pt+}/yt_ait+vmt’ (1)

ERz om BECEEAH BRI AR G MG 5 p BIE R B REY
EKHE 5 i, R ARBIF R 5y, R EUE B R BRI AR B ZE K 5 v, BRI &

TRCERTEE -y B EBTEROMEREYE o B EBFER AR L E M
(semi-elasticity) - y > 0 H a> 0 [Af5H > {5 E B4 H FE LY & 8 5 B 4R
=, -

m/ = p/ +yy/- ai’ +v/ @)

mt

B R RSB B M A SRR - B B R
A H % 'H ) S {8 (purchasing power parity » PPP) il & B MK x, » W a] X 5 ¢

s,:p,—ptf+x,, 3)
SRR o F] 2K E B {2 (interest parity relationship) £ :

S, =S, —l—l +pt, 4)

A B B e R T - p, AT AR Ry JE B 15 7K (risk premium) 57 /2 FH ]
i 72 (expectational error) » $¢ {7#F =0 (1) B X Q) AL - I F B @) > 7] 15
FRAC

1 F y 7 a
S =———m —m; )—— — +—-y , + .
t 1+Ol( t t) 1+Ol(yl .yz) 1+O{ t+1 :ur (5)

GGG SRR - 7 B3z A AT DU 5 2 89 5 A T 2 3R
(m.—m?) e (y—yl) s EREEEE B0y B A w28 - Ao sl R sl Ko e
Hp=lop+ u—vi)lI (1 +a)> BFEHTE  EEEROVEFELFEL &
{85 DLE BOE Fe R 2= TH R R I 4E st B e RO HFHFHAM - ERAE Bt
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C B MER ~ BARBE A B AR ¢ DATR B R B

e FH B B S 12 v I - R B Bl AN B T SR A B2 A B A 2 L RH e I AN S I
HARBEMS ARSI ERFREEEN > AR EBEE DEA - BCER
56 B =R FHEAYHEE -

s RENRARE

(B A B Ry /N U B ARV S A RAT AR B AR R T FE (2
Taylor » 1993 ; Engel &z West » 2004 ~ 2005) - RI| A B B Fl] R 0] 5 g 20 80 = -

it:ﬁO(St_Et)+ﬁ1y;g+ﬁ2ﬂt+Wta (6)

Horprs &y HARRE R OKHE  yi By HEBR [ (output gap) ; 7 = p, —pi R V) E IR
Eow HERTE b —EERVEY - LOFLH>0RTERER
RS Rt WM ENRE - WE RSN EHREERKER > BRER
G PRI S F i LA 5 [ & A A (capital inflow) - 757 B [ SR FH © 2 > HHER
MR L H R ROk HE > AT B LU A & AR A 803 il & 7K it (capital
OUtﬂOW) A MERIZE - ER A >0 K> 1 QI MG E 5 R SR

SH i 3 B s 2« ¥ Bl 78 ”(leaning against the wind) # fifi ( 2 R Taylor » 1999 ;
Aklan J7 Nargelecekenler » 2008 )

(B 3% & M & JJ DL PPP B 17 1 HY [ SR {0k H IR ME =R K ¥E » Bl s, = p, —pi>

i A & @) AT ELS

i/ +By(p, — p)) =P yE-Bam, |+

5, =——[i ‘e, @)
1+ 5,)

1+5,) ﬂo>
XD EIHRERC ERER - 75 B > A DI RS E R 2 e s il
(po—ph)~yiFme BREEBEEINEE > Ao Rksi+1 ke=—p—w- [
?ﬁ?ﬂiﬁ"ﬂIﬂ*%LXﬁ%&IE&Ek#IEHHﬂW/@ sion Jeoe o FII 3Rk R 2 ME SR8 R 45 B
T > BB REAR - EREFRPEGE > BB - HHEE
HENRET - EXREYEMESEBNEE IR 2EERERESHEEE
BENTRE  WERPHE ERERASCER B (yi>08H2>0) @ &
WeE Fe A T S AR 5 (R BRI B P R R R TR 5 B AR O 0 1T 3 R R
I EGMER -
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BB S M 2 B BB AR EE T A o 3l LB R R A B R M
DIige%s - T2k B EE 0 A B e 4 B A e =R 5 R A gy A]
T -

— EHER

AR E B B AR 2R R S 199201 35 2010Q1 + % BHE
IR R B O A 16 K B T o (RSB IR o SR
B~ BT RHT OIS B (EO - P RHEEE - HE - HA - 8E -
SRR B NEOR - BN - R BRI - SERE D AREE 13
o ANPTE MY HER » BB —HAME BB ERER - Z2EHET
)2 EHHESR > IERBIRITH SR H & (PR )  HMBERH
ETCHMER > B H B &8 E 4 (International Monetary Fund - & f§ IMF) &~
"B SRt Et &R E | (International Financial Statistics » f§ f#IFS) » %1/
RS Ry vf CRETD o [Ty 22 8 S L i [ R 9 [ =R 0 2 HH A8 AL (cross rate) Y 5 =
iz BL 1999 4 Ry B B (= 100) K H AT (78 o

HI R B B Ry AL - M 2R A & W 7 55 F) 28 (money marketrate) - 2 # & 1%
M5 AR PR Rt R Rt E R E - R Bz AT E IMF-IFS & #
e o FR AR f 60b o WI{E S5 - AL E & Y (545 2 (consumer price index >
CPD) U ¢ EEAYCPIA I Ry E 5t e A8 fe A 5T & oRHEE - HoAth B 22 R H IMF-
IFSE KLE - Fp FIAE Ry 64 < 7 H 80 53 LUE A 4E 2 6 %8 (gross domestic product
GDP) U - 2# 1y GDP K& F it m AR ia st ErtE - HMBE R ATIE
IMF-IFS & ¥} [#E » f S5 Ry 99b - L 45 7 - Fe {2 & 78 & % (broad
money > M2) - EZ# Y& R AL H E it m R as st E R E - H AR 52 05 mALE
IMF-IFS & f#f i« Hrp - & - g o~ B -~ JERE - KRE M2 P
B 34 0 B 5S35 2 A atE - EER Fp 75 351 MnE R ~ FHE -
fEE ~ HA ~ BARGE ~ i~ K E B RTE Fe 711 CHE 59 -

ot B > GDP ke M2 £ DL 10 {2 7 2 8 (billion NT) s B iz ( L35 [
KA ) o i GDP ~ M2 K CPI HI 55 4 £ 3i% 28 £ 3 #£ (seasonal adjustment) - fff 5
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C B MER ~ BARBE A B AR ¢ DATR B R B

SRR AERIN > B ACE AR B o 2wk ] HE DUHP I8 P (Hodrick-Prescott
Filter) A HETS - 5500 > WML ZEHE X B AR R 5 A R E - & T
R KRE G FE B REREE (BRAEE L5t E R &R E)
br 7 28/ XEEEERSIS > RMEUREZILEVIEFE DK 3 HEBE
& KEITREZ MR O o KT o FATE R 4 3HZ B DU A G
mﬁ”%%ﬁf@ ZP 1 R E =/ B AR RRER - =125
KB~ HAR - REBNZGHEREN - 003 QI2F@ER" - HA -
?%‘%E‘%E‘&%XEE%E%E%°$%4@%%KKYEWZ
FIEESHTEEEEEBRR - WME Laley o EERSIREL -

" HESBEGRETE
fRIZES 3 BIAYHESE - P08 H Gm L A HE R AR B R 75 il 3Rom =0 6) &
@) - WHIEE L AGREE SERTREWNT -

St:5o+51(mt_mif)+5z(yf_)’;f)+77w @®)

bt o B E BUE -0 0, BB RE - IBEBEHERKRE  BELERME
Ko >0

F 1 KBIFEZ T7HE R AT a5

%:éﬁﬂ\‘
GOGEE (8) NeEE ;ﬁﬁﬁé
ES| EE 16.74
EzH12  EE-HE- B 43.44
EHI3 ERE - HA - i - mE - EmE - Bk 53.74
K4 ER - BA - HEs - R - EE - BokigaE ~ BN -~ R RBE 65.15

JEHRE ~ BB - RE - SR

R
LA A B0 2 R B R A HLE - R DL 1992 652000 SRR AR AT ELA -
BL{ R T4 EL -

2 FORVACIR ¢ 3 R AR 2 R A 7 B
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Ho:<0-n AGEEWE T8 - B Bty s Fy 28/ 56 5 i) 88 MR - I E#
LLSE [ 9 B A T 2 RO A B < B bt B - SR > ERPI R RS E 2 T
Ko K2 HARER B S S ORI ERER - HiEGRERERER

s;' =8, +8"(m, —m/")+5, (v, —y/") + 1", )

o
n . .
w__ i1
s, = E S, W
i=1

sSRTEBHE I HESH T CE2EER (MEAHEERTR) wik
EEHE EAESHFRENESHEE o BRI ACEEENE SH FEE
H o Xi wi=1 (2 5 Howitt > 1986 ; Weymark > 1995) - @) ' Bl ZE L EH
L HE =R B 5 M SR AT - S B AR W R KGR S B E NG B R
EY (EMEVIZE) s REUER (ZTER) > ml Kyl [
SRR E SREE NG BRI SN B ARG R A BAEEER - MDA
HoRkFEHEZEBHEMAEYE 5 H TEQEERN DR ENE - 85 HEK
RETE] 5 > B o B A T ¥ 2 8 0 52 8 R R 8 R (Weymark > 1995) - 411 [A]
@) » @) AE KM (R o >0 H 03 <0 n HERHEERTE -

F R > AT B EWN T ZEE AR -

s, =06, +6, itf"'@z(pt_pif)+03ytg+04ﬂt+¢n 9)

FERO)ZF > O Ry H B © 00~ 0.~ 05~ J 0, By B B fR 8 - IRIZH FREAL
BE LRMAHNAHLL>0-0,>0-0,<0H0.<0-°0 ARERHFEETE -
HA — KR s 44 H B e SR A B A & 207 B R SR A A > P05 A2 R B E By

s =6, +6?1Wi,fw+ 0, (p, —ptfw)+03wy,g+ 0, m+¢". C)A

2 O) ' [F) Bk B AP AR R B AN R E R E IR (il & il &
p) > BEMEESHTEHAZENEZE > HEWENQ) HF > MAHE
it e SEER(RECTH > BER OV >0-05>007<0H - o (BEREETE - R
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M AP JE R - ARG RS s B % R B IR AR E R Y BRI 0 38 B e R A
FEZEER AR - K3 > Davidson ~ Hendry ~ Srba &, Yeo (1978) 54 8 ¥ &%
FRRE R R R ES SN RIS - R BEEKEH
BAEEZHIIEGE (E9EFAE) WBREMES - HRELESSTER
FE {7 IR7 [ 2 910 ) = B 25 1t B 0 » e e BE ¢ H I =R Bl R A Ty A B L
GREMR > Kraelpid M im CERENAEFA T - Nl - BT ETA
A 5 M LFRLOEREHRPYIEE - &5 ®MLFAEM
H & K Y 2 5 [ B (integration order) o [X] f 211 5 Wi = IR ] Fr 51 & RHF AE AN [F] HY
BEEH > B EEMAFELBEEG S BEMERHEFIIERBE
GREEBEMEE - QI —28 @] {55 & B W BA £% (Engle f Granger » 1987) -

FK2EENAMEMBIAHFEEEHOER EMTE - DN EINA
) 85 Jy p-value - $R A1 3% 7€ [F] IR 61 & 55 B0 R I [ B 2 - I DASIC #E Al R 78
B (£ 7% 7% H 8 .~ ADF f& 7€ (augmented Dicky-Fuller test) = 3% 2 & #H A & #f ¥ % 18
Ha e B A K EEE R E - NHEE T =00 N 8y TH 88 8 50 ]k
DL 10% /Y 852 /K ¥R AR 17 B AR 2 1l MR Y MR B 2 0 &% T8 B8 2 U ok
BHEHOBIERBERY (yVHmEEE ZENRDO - SAEREZEZG TR
) o HER2EM B FETELBE BN — X E s H Bl E
B SR B e b 2 A 55 2 B R RE DL S% 1Y B 3 K ME AR AR 17 AE BAR R
e (M RZHMERI 10 EFEKERBFEREREEERR) -
It HER 2 BUAE R AT A - AR AT ET 2 (B &) [HE 2R B AT BR 5L A T 2 B
¥ By 1 [ %2 & (integrated of order 1) %8 8 5 I (1) 8 8 (F£10) o
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#2 HRWE

A BEUKHE(E

5. (s7) m,—mi(m}”) y,—yi(y) (i) p.—pi(p?) yi
%0 1 -2.215[2] -3.167[2] -2.809[2] -2.890[2] -2.780[1] -2.406[2]
(0.203) (0.102) (0.199) 0.172) (0.209) (0.373)
% 4] 2 -2.373[3] -2.374[3] -3.017[4] -2.807[2] -3.280[1] -2.406[2]
(0.153) (0.390) (0.135) (0.200) (0.107) (0.373)
PR -2.918[1] -3.108[4] -2.552[1] -3.097(2] -3.184[1] -2.406[2]
(0.123) (0.112) (0.108) (0.115) (0.112) (0.373)
% 0] 4 -2.413[1] -2.972[1] -2.966][1] -3.046][2] -2.118[1] -2.406[2]
0.142) 0.147) (0.149) (0.128) (0.286) (0.373)
B. B — R E 5 E
%4 1 -6.159[1] -5.329[1] -6.078[1] -3.662[1] -13.456[1] -4.064[2]
(0.000) (0.000) (0.000) (0.032) (0.000) (0.011)
% 4] 2 -6.987[2] -4.175[4] -13.417[1] -4.656([1] -15.876[1] -4.064[2]
(0.000) (0.008) (0.000) (0.002) (0.000) (0.011)
% i 3 -7.020[2] -4.517[4] -11.843[1] -4.349[1] -15.593[1] -4.064[2]
(0.000) (0.003) (0.000) (0.005) (0.000) (0.011)
% 4] 4 -7.220[1] -8.742[1] -10.311[1] -4.460[1] -15.354[1] -4.064[2]
(0.000) (0.000) (0.000) (0.003) (0.000) (0.011)
#E

LZF 1 FElEE - (ELISEBEBEUEY AGTE - =6 2 ¢ DL 1992-2009 4198 184 (HE
Pr&ERIRGIRE ~ EIE ~ #rinsk ) - ZBEGT3 KE SR - £68 - HAREEREIE  £6)
3 ANZE 2 R o EELET 6 RE SE - BlI2E ~ H ~ ¥ ~ JNETEE - R - KK
B 5 Z004: NG 2 GA > EIET 13 RESE - B2~ H %~ & Z- %6 B gt
BN ~ TR~ RE -~ FEERE - EE - BRELERINEREFEREYE -
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Bilateral Exchange Rate, Multilateral Exchange Rate,
and Macroeconomic Fundamentals:
The Case of Taiwan

Kuo-Wei Chou® Chan-Yu Yang™*

Abstract

In theory, changes in domestic and foreign macroeconomic fundamentals will be reflected
in the exchange rate fluctuations. Thus, it’s important to verify the relationship between
exchange rate and fundamentals in empirical research. But it’s difficult to explain exchange
rate movement by fundamentals, especially in bilateral Taiwan-U.S. exchange rate. This study
use major trading partner countries on the proportion of bilateral trade of Taiwan as a measure
of the degree of interdependence. We found that is difficult to find the empirical relevance
between exchange rate and fundamentals by bilateral Taiwan-U.S. exchange rate models.
However, with increasing the number of countries into currency baskets to build the effective
exchange rate, we can find the cointegrating relationship between exchange rate and fundamentals,
verifying the empirical feasibility of exchange rate models. In other words, multilateral
exchange rate provides more complete information to improve the explanatory ability of tradit
ional exchange rate models.
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Taylor Rule Model, Cointegration
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