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Bff g% 2
ffs% 1 FE R T3 (2006 4£-2010Q3 )
B om B Fi(2408)
2006 4 | 2007 4 | 2008 4E | 2009 4E | 2010Q1 | 2010Q2 | 2010Q3

B | AEHEY% 43.05 52.26 75.81 71.89 71.67 73.47 75.42
EHE | EHE S HEAR% | 364.19 125.1 | 127.77 121.5 | 11023 | 108.61 101.3
e TR L % 453.18 65.47 56.9 76.23 51.42 54.74 52.53
f;{;‘ B R % 3974 | 4737 32.67 58.92 32.55 34.83 31.57
=

FI] B 2 8 29.23 -13.1 | 2643 | -14.11 -3.82 3.13 -3.95

JFEE LT T 227 5V i o 6.16 452 5.66 4.71 1.16 4.84 4.93

Tiiﬂﬁ%g& 59.29 80.84 64.54 77.47 78.48 75.23 73.81
IR AL
fj; 17 & R 8.72 9.56 9.47 7.68 1.75 6.59 6.01
Be

N ;%45‘

Bl LER 41.84 38.19 38.54 | 47.54 52.1 55.21 60.52

(XR)

] T ST K 2.24 0.94 0.49 0.62 0.2 0.83 0.83

BEEEY% 15.19 -8.66 | -2821 | -15.81 -1.04 -2.09 -3.75
R | RS EEIRY% | 2584 | -17.49 -78.6 | -63.32 -4.42 7.62 | -14.67
RE Al 3 =R Y, 23.16 | -23.55| -101.15 | -48.88 | -11.51 9.08 | -11.12

FREEE (7T) 4.55 -2.89 -7.86 -8.67 -0.48 -0.79 -1.46

BRI SRR
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P2 FERRI B3R (2006 42-2010Q3 )
# oo RH(3474)

2006 4F | 2007 £ | 2008 4E | 2009 4F | 2010Q1 | 2010Q2 | 2010Q3
R | BEERY% 4252 | 50.09 | 6211 | 59.44 537 | 5432 | 5896
T | REIESEa%% | 10423 | 10029 | 89.01 | 93.16 | 91.61 | 91.67| 90.29
. | TRENEEEY% 110.6 | 9898 | 5141 | 6443 | 6771 | 60.67 | 5536
E;’? B LR % 96.41 | 6934 | 38.02| 5098 | 5729 | 4596 | 39.18
e ] R i 10.96 1.61 9.17 -6.07 374 -4.29 5.3
JFEE IS 2 O i 6.09 6.12 7.99 5.89 1.34 5.54 5.28
ﬂfii&mﬁ%%{ 5991 | 59.66 | 4567 | 62.02| 6781 | 6566 | 6898
?éi 7 E R 6.56 9.65 | 13.62 14 36| 13.68| 1299
AR 55.64 | 37.82| 2679 | 26.08| 2529 | 2661 | 2803

(R)
FElEE e L e 0.49 0.41 0.32 0.34 0.11 0.44 0.4
& HmEY% 15.42 1.57 -14.6 -8.12 -1.02 -2.53 -4.39
EF] | RS AR % | 25.49 1.23 -35.7 232 2.82 =551 -10.16
fE il 2 Y% 38.91 2.02 | -58.01 | -31.79 | -13.55 -14.8 -18.3
FREE (7T) 5.43 0.28 -6.52 -3.19 -0.36 -0.75 -1.32
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b3 JIEEES 3 ArER (2006 42-2010Q3 )

11 Eh(5346)

2006 ££ | 2007 4£ | 2008 4 | 2009 £ | 2010Q1 | 2010Q2 | 2010Q3
R | BEERY% 4343 | 53.82| 73.85| 7841 | 7471 | 7047 | 67.98
T | EIESEAE% | 12781 | 12148 | 9034 | 90.05 | 9691 | 105.72 108
L | B E% 136.99 | 76.14 | 2093 | 1891 | 2793 | 3568 | 38.23
E{; B LR % 109.68 | 5579 | 16.34 852 | 15.09| 2037 22.9
" ] L B 27 8 32.03 77| -1743 | 827 7.94 | 1176 10.6
S 35 T i = 10.48 921 | 16.82 179 | 1021 | 2475 | 21.84
PR 3483 | 39.61 21.7 | 2039 891 | 1471 | 16.66

-_ (X
b FEACPIE]: & 6.44 89 | 1941 | 1283 2.42 9.88 | 10.94
FERRAH 56.67 41 188 | 2845 | 3758 | 36.83 | 33.29

(X))
I T 5 7 S R B 0.84 0.57 0.42 0.32 0.23 1.1 1.19
& E W% 14.9 494 | 2798 | -12.55 3.03 7.87 9.38
SEF] | RS EEER% | 26.05 | -10.75 | -77.69 | -56.54 | 1143 | 2872 | 30.52
AE il 2 R % 29.67 | -159 | -108.89 | -66.45 | 19.14 | 2423 | 18.12
SR EER (TT) 4.48 -6 | 2742 252 0.4 1.88 2.22
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fif£ 4 EEERTES T Fk (2006 £2-2010Q3)
i E(5387)

2006 ££ | 2007 4£ | 2008 4 | 2009 £ | 2010Q1 | 2010Q2 | 2010Q3
R | BEERY% 3849 | 5496 | 6551 | 78.69 | 81.19 81.2 | 84.34
W | EIESEAE% | 12997 | 107.92 42| 9429 | 9426 | 100.88 | 94.12
L | B E% 153.55 | 9871 | 1032 | 2742 | 3577 | 63.17| 5235
E{; B LR % 111.64 50.8 2.99 3.78 576 | 21.08 | 16.18
" ] L B 27 8 1269 | -459 | -11.79 | -13.22| -6.69 | -3.55| -5.01
S 35 T i = 7.31 5.95 9.26 9.81 934 | 2679 | 24.89
PR 49.95 613 | 3942 | 37.19 9.75 | 1359 | 14.62

-_ (X
b AR 53 4.95 7.06 9.6 2 897 | 11.36
FERRAH 68.88 | 73.74 | 51.69 | 38.03| 4548 | 4058 | 32.04

(X))
I T 5 7 S R B 0.77 0.44 0.26 0.11 0.05 0.28 0.32
& E W% 12.37 395 | 2271 | -22.62 2.92 4.2 -8.74
SEF] | RS EER% | 2039 | -893 | -59.61 | -83.17 | -16.23 | -22.34 | -50.58
AE il 2 R % 242 | -1538 | -117.72 | -231.46 | -75.66 | -37.58 | -44.84
TR (TT) 264 | -L11| -524 32 -045| -055| -3.11
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Capital Reduction for Offsetting the Loss and
Long-term Enterprise Development:
A Case Study of Nanya Technology Corporation

Chu Hsuan Chang® Te Kang Lu™ Hsiou-wei W. Lin™"*

Abstract

Enterprises can choose among different capital adjusting approach that fits their own
status and the prospects of industries. This case study examines the 2009 capital reduction
event by Nanya Technology, a worldwide famous DRAM manufacturer. Since year 2007, the
decreasing revenue resulted in significant accumulated losses on its balance sheet. In response,
Nanya’s board of directors decided to reduce $31.18 billion in capital (or 66.43% of its
capital) to offset the reported accumulated losses. We present a case study of Nanya to explore
the task of its capital reduction decision. From the case teaching point of view, we discuss
the industrial background and its financial status to enhance students’ understanding of the
legal aspects and institutions for firm’s capital reduction. We also examine the stock market
reaction accompanying Nanya’s announcement as well as the stock price behavior subsequent
to its recapitalization. The empirical findings show that the negative announcement effects
only lasted for three days and analysts made positive recommendation after Nanya’s
recapitalization. These phenomena show the positive impact on the stability of Nanya’s

* Corresponding author: Assistant Professor, Department of Finance, Chin-Yun University.
E-mail: cch@cyu.edu.tw
** Department of Finance, Chin-Yun University
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operating and financing, as well as to its enhancing the corporate value via capital reduction
and raising new capital after capital adjustment.

Keywords: capital reduction, capital reduction for offsetting the loss, Nanya Technology
Corporation, case study, event study
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