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inverse mill’s ratio (mill’s) Byt & 5 = o & mill’s {28 2T B Z FHE - Rl F s i
AFEHEEERERFHRER - EmillsRBEHBEZEAMEBK - JFRREE
B RS B HOEEfRRR - R B A S o Tmidllsi A - R 3 6 JE
BE G ZEE  EmillsfRH BHEE FEMHRF - AIFRRE B RN H 208 =
(e - MR T B B AR AR - A Amill’s > A]FREN W R BUR A 2T -

F—ME: EEAERIBERE
ICD, = a, +a,BudY, + o,SIZE,, + o.,Growth,, + a, Product,, + o, ROA,, +

o External, +a,BIG4, + Zilé‘, Years, + 21,3:1 ¢, Industry; + ¢,

E_MRE FERTREIRE

ABSDA, = 3, + B,SCORE, +3,SIZE, +3,DEBT, +3 ,MBR,, + 3, TOTAL ,+

2
- 2 13
Bymill's, + Zt:ﬂ, Year, + Zj:l @, Industry; + ¢,
ABSDA, = y,+y,SCORE, +y,Ind_Dir,+ y, SCORE * Ind_Dir, +
VoSIZE,+y; DEBT, +y, MBR ,+y,TOTAL, + y,maill's, + 3)

2 13
Zt:l u, Years, + ZH v, Industry, + ¢,
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ABSDA

BudYr

SIZE

Growth

Product

ROA

External

MR AR BT  RRBRABEEL - DA A EEERRF SR

HRERER T LERO0-
LRI R R R R A BUE B

6 B R R R -

PR EIRILER  RERAFRIIFEH N RRRFEZTE -
PO AR FEHDR R o Lo (B AR -
PR RERLAFREHSNERAFEZICE (B

5 W AR — BT AR (R e S S ERD 7 ABS (HITAE B BT&E
WA ER)*100 -

P aFEEME ARAFEEEHMEEEHAERKFEZIY

> Ln(NF EEHEGFEE -

P BERER . RERLFEMH A ERRFEZTCE - [#iE

BT AR T — R & E M *100
INER R AR R URRBRE A ANERLEEERHZ

. L #p

BIG4
Years
Industry
SCORE
DEBT
MBR
TOTAL

Ind _Dir

Mill’s

2=

NN

CEBRAE . ARINEETH AR AEREEH IS
ERALAFE R REFHEREFRRF R, HERRKO-

Q

PR B S FEREERARE L EMEERERR

a2

COEENE BB PERIERREEEEEMEN -

it
A B - AR F EHI R RAR - B &Rl iR g -

P BRAL BRI AaESR > REE/EEE -
CHEEEL  EHTEEETE - BUNEFEKRE/ FRE

g -

COMRERT B AR EFHEEEZH PR - (R EF]

—EREHH R E) | BT B E R

ORI EE  RAFEBEME  BRALFEERIBL

HEgR0-
F 5 =0 (D A5 51 0 15 2 inverse mill’s ratio » 2 (/3 &) H % # 2
ENEGRLZTE -




P9 IS 2 ] e O B R G ' — 9 0T e A T R

—g8Ems
OFE—PEE - BEANERLBEER

5 — P B (D) A e A BORy 1 PR R O 8 R B RSB B (ICD) > B A R B
Bt EE NERR s 1 HER 0.
2. HEH

MR AFEREEEBEANRRAZZERZNMIRE B R - i
2% Ashbaugh-Skaife er al. (2007) #f fif 25 @ H A ML R F 225 G 58 4R Bl 4
B R AHBA SRR - R AT RERY R BRI R -

Doyle ez al. (2007b) %8 ¥ 1 3£ Bl /) ~ BB - M 185~ BE
W REAENEYERENA R GFHEERNEEHREL - REWE
A RAEH AR R I FRERE - ESEHE - R EREGEREZ AT
WY S 8 B AR N ER A IR O o T E AR AR AR - A e g Y Rl AR
(B # {7 > 2008) « BRI EFEAERE - FHEW T BN A EERE
FENPERREAYRI R - BHE T A EIEOL B (BudYr) TE R A F H % LK
BRAEEZERH - T AFIFE SIZE)  BEERBEINEHARAEE - T &8I
R o (Growth) TE 2Ry (B T8 FE WA — §T 4 RS 0S8 R
AT AF [F] A & 2 I AR B Z A8 B E AR DL 100 - (FE Ry 2 A= A9 & (U 3 -
"ATEESE  (Product) By AT FEEMEBNEA AT o BRELE
HEREERRE - WA T BEERME (ROA) K [H#1E S 3T+ F S
SCHEH(L — M ER)] /& EE AR AR $100 -

F 50 B R 2 1 B8 2 R 8 B0 73 Bronson et al. (2006) 73 A7 71 B FE 1% 15 #&
BET > AFHERA BTG @EE  BELEALRES -
DURe WA B B 8GR 2 N ] i E B FE R 8 N B 22 RS o Ashbaugh-Skaife
et al. (2007) A HAMNTFET ~ MR ER R EEREE R R BN EGRE
BEWIEAGFRE  HIERMEBEEZSFEE A& EN THEAFTEREBEN
PEER R BRI ZR © S T OANEE AR SR | (External) - F DA E RS & Y
FRIE - T BHIHEE o BIGH » 75N F R VYR FH T & E PR #®
Bl Hegh 0 BRINSETBROBEREH - B BEFHFENCE




R ABEFHEER BLT Y

i A A i et 42 B (Years) » [AIER A HA R Ry = 4F » #ae 07 2 {ifl il fee st 8 5 Ry 94
il SRR R MR E W FE R B R B AR ST 0 A EE S B B (Industry)
Rl 51 525 e 5T 7 H IR I = 30 70 &\l 22 B A s ik & OF 2 B SRR R 7k B
FE I <5 14 FE i - #E% 07 13 {8 iR e 2 8 -

LAl DA 2 B AR 2 R 2B i 17 SOX NRYMFZE 3 3 » f£SOX T » 8%
LT AR E S EE B & & @ (Public Company Accounting Oversight Board » L
I f&i 1§ PCAOB) | - PCAOB . Z 1 & Fs ¥ i & ST AT S 5 AU 2F al i > ¥ A&
AEHEEE R EE ZEHE (B4 SOX 5 302 fir Gk &k .2 B EE R AHR)
LB MENEH  RUMETS MR S0EETLLTE & - KRB A
PR R B R MR N E R - (B AR w3 R A
AN ERFEFIER S > NI RS e R G S I A2 A > F BIR SOX
ZHH o FERBEH AR AT HRMEANSERRE  HEEAE > WWEEL
SOX .z BATife & il sl & ML E

KR ERERBEBNBRE AT > JTEBRAF G ERE R EE K
BRFH R Rk » R NBEER A FERE G IR EEMRG O E s f2H
DiEmtsear € B = - (HHEERPEER Al d 2 AR EE A Fm
ENEIEET &NV RN L3 ova -2 - DSICI
O R X EBTREZEER
1. % fi e et B

Scott (2006) 5 Hi » FEEL AAE(GEHOR ARSI S IH » #EEBEE Z&g&t ik
EHEEE S  EEHEE TR DIRIREAFRZ SR Z 8
P EG TR A B0 o K - RO A B g B I 8 B 4 B AR R
FEN AR o B HOE AR E IR E AR - AT EE ST 5L E 2= (Klein, 2002) -
Kutse2Z MV - DLREEFTBEREERET ME 2 AHEH (27
SR 25, 2008 5 Prawitt et al., 2009) » iIf 2 5 K& B [ 12 1F 2 Jones (1991) f1 7 {5 3
BRE Y RE T FL IR [ PP Y1 & (Bartov ef al., 2000) » DL Kz #8758 S0 G B 2 5
B AU B o TE fife TR B A e 0D U5 D 85 48 R OR B B A 5 < FE Y (Kothari ez al.,
2005) - AL - A ST DURS & AR R 2 B FE G 8 (ABSDA) Ry JEE B 2
EAESY  REEFRIBHEERR > RAETLERE -

S E H#E % 2% Kothari er al. (2005) FJHFFE » DL Jones model fjij A & &
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Bi=% (ROA) 17 fiy & - i3 [A] — 4 L 25 A SR ASEAT (5D » Hoep» B
WEFT B8 B {H (ABSDA) o ¥ N HIE R BB 2 78 72 0 (en) HUAR $HE -

TAit/Ait—l = ﬁO +ﬁl (l/Ait—l)+ﬁ2(AREK‘/Air—l)+ﬁ3(PPEit/Ait—l)+ﬂ4ROAit+ git (4)

Beig » TAx Rk AR S\ A VR Ry AR AT IE B (B & 3 A1 311 B = SE 0 B 3R
B E) A R AR FIECL FEEREE s AREV, REALA i £ 5
Bl -1 R EEWAZBE & : PPE, HERALT i £t TR E R EEE &
BHH 5 ROA, BN F] i AE t FHE & WK -

2. R R B

AW FE B A 1 Ry e I P PR R G B JE B S B 2 B AR - DA R B AL
Hoop o RS EON T AR ) (SCORE) » BREFIMILE - LB MR
FFHY N F) AP R S R R B SR ZREANE GO pE s BIE HLE - o
O3 F N PE B RER - TA I A A R BB DLAS B 1T 0 R R SR R R
ZAF G B RO (I B bR DUOE SR PG BRAR B GE D » MO FERT R .2 T P A 2 i sk
K J(SCORE) {EST R 0] 1 Z[d » RAHE T2 BLaf Z i am - & P 0 22 1l i B 5
RERTHR - NIEBRA D - MRl HE o R A B IE B DIEsER
B 2RISR - d T AR IR FIER % ) (SCORE) B B JiE 5t 8.2 48 %1 {H (ABSDA)
L TH T 1A Ry I GE®)

MARS " RILEILER  BEE - FRHEATFE RSN 2 B E
AR A BB SUR B S Re e b AR PRI ER L W EET M E AR B - DL
QR EEREA - MEREER " NEESIEE T RIIEIIER ) RHE
(SCORE*Ind_Dir) Loy #t ¥ 52 3% 12 % 17 3 B B9 28 =] A5 P &1 122 1l 1 B2 200 RE 7T
2= (NS %) R 2 7 58 8 H B B B S P 22 R OB Wi e R OO - D
HEEE R EREFT R E TSNS T REEEHIEL  AT ER
VL ER | A FEIE (SCORE*Ind_Dir) 2 VEEH fi e B & -

FH S 2% ) 1R 7] 52 5 & 51 B (PosDA) B2 & [F] 4 JE 51 B (NegDA) 2 W T
(7] ASHIT gE DL Ry 6 e e st B oy B SE AT E R (WE PR Bt la s 1b > 2a ) 2b) © £
PR L TR THI b ARWT R RER AR o A0SR P 0 2 R R R S e R
AT e E B A A AR o QU T N ER R R B L ) (SCORE) B IE 7] 5 F JEFF
8 (PosDA) 2. 1L [F] B £% » Bl & 7] S FEFT Bl (NegDA) 2 & AR 4R © 5550 - WF




R ABEFHEER BLT Y

G HE S 2 7L T 9 B 9 D o LY P R 2K S R A B
SO - R PRI R | R T B TIM I B A2 R IE (SCORE*Ind_Dir)
AL I 7 1 2 JE 98 UE s IF [ 5 B0 (PosDA) B 8 - 7E i R R U B &
) B % JiE 3 B (NegDA) B HI B IF -
3. 17 ] 58

5% DIUEWESE - BT 3 0 oh AV 4E B L I B B A T
BB 8 BOA B A B R (political cost hypothesis) » A £ 5] LA 4 5 2 B A
BRAREE S - RS A B R R ERR R E RGBT - DOk AR
0 T IR 3 7 B 4 2 B A (Watts and Zimmerman, 1990) » 30t » i1 A T 2 7 #
B ) (SIZE) #eIBIBAE MM ER BN EERENE RN - HEHRE
7 BE B /% 7 7 113 2 3 7 4 68 42 it (Ahmed and Duellman, 2007) - [&l I - Ff %2
A T BT ELL  (MBR) > DS FRNEE  HERRENSE
IS /4 S (L A F T RE R T M SR I B S LAY (T I L R
7% B (Burgstahler ef al., 2006) » [H/ & 75 #2 % » 75 ] 53 % 12 % 1 (5 4
NEEBE S - T H T A RS TR (5B - 2008) » B i H &
BAE - MM T & (DEBT) i 5 %5 23 7 M & T DU & i -
e Wk 2 AN F] S B TR A 6 B 22 IR A (Becker et al., 1998) »
It 9 A T MEREE Y | (TOTAL) s 2 1 9 B+ 306 5 36 0 3 460 B 1 200 600
5 G Y 4 1 b L\ T B S - A T A A D 4
RARAEEEEHHAERFBEARFLERERARAZEE B4 B
3R A A A T S P (13 M R R ) - DA P 2 2 (2
BT > 2012 ;5 Mg e K EFEE 5 2011 5 Chi et al., 2009) -

B BESKRHAES I

— s R REAER

AN ZERAERNEARBTAFAFREERE (ZE®) HEZ
B & - HAR B &R AT ICE TE (5 8 o fnl) &k E - S &
H 2005 ££ 2 2007 & » AL AR ENE « O b > EIEE A fREEEL
Al QR EREEIEE - PR R ABGE D - B E R IRk B AR
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EEEZERZRERAR (MIHEME - RE > MUERSHRES) OPERZ
B NGRS ~ W ERZ A E 5 HETEUE 3,263 (MBI Z(HE -

R 1 RBERARDFZFES MR - 2005 5 2 5 A (5 2 1,065 {E - 2006 4
Ky 1,100 {& » 2007 £ J 1,098 [ » B} F2 4R A K P 25 95 M 2 A Wk 52 1 3 2 1 ]
A SIS EEZ R o - HOP S AR R SRS R R R R &
oo 2 2005 5P E R ER R B 0.152 » ROREZF LR 1.22 (8 {F 3 8 Bk
REL CPI A FERRL 0.152 sk 8 {f {F G ER) 5 2006 £ 73596 1.22 {# #R 5% 8 (5
9 R B Ok 0.122 % 10 {E S8 ER) 5 2007 5 AP35 /7 1.07 i fR < 2 CF A
PEBR L 0.107 = 10 {H /FSEMEER) - 1Ep < 001 HYBHZE K¥ET » FEE 2PN
AR R L I B KRR 0 R2BBEARFZERSMER - Blgws » F
2 AR R R B O R 0127 » BEURIR AR F A 1168 (B (E R IG BBk - H
Pl s~ pimdk » BOUERIFITRARS - & EE PN MG 6K
fEp <001 Ry BHZ KHET - B KPR O -

F 1 NEEERIER Z E R HE T

¥ E B S P 22 AT RO E!

2005 4 1,065 0.152 25.314"
2006 4 1,100 0.122 25.825"*
2007 4 1,098 0.107 23.522"
& &t 3,263 0.127 42.689"*

L7 Rk p < 0.01 - p <005 p < 0.1 (BERMHT) -
2. BBEFR + WELIEHIBRS (SCORE) » XBHZETT 4 Al FE i £ B BB L (F SR IR B O (E 8/ fF
SEMEER AN H (2005 SRR HORs 8 (FSEAMEIR » 2006 ~ 2007 a0 H ks 10 [E{FFEER) -




RAEEFHEER BTN
F2 WEEHIERKR ZEESMEL
R A S5 P S 42 Al R 0K t{E

ke s 21 0.108 1269
LB A 212 0.123 11,770
B S 143 0.212 12,195

s 28 i 61 0.164 6,289
7515 ek L Pt 179 0.200 11.813%*
Mo HEEK 53 0.130 5306
B 78 0.083 6.092"*
T LEEE 1,965 0.111 32275
A R A 39 0.112 3,784
RS R 180 0.132 9.220"*
BBk 32 0.120 3.879"
0 54 fe 106 0.148 8.288"*
BB 33 0.237 6.729"**
HAhFE 161 0.146 0.493"*
a & 3,263 0.127 42.689"

L7 R p < 0.01 - p <005 p <01 (BERRTE) -
2. BYUER © WELHEBIERA (SCORE) - /1 BIFEAT A ] H i B B BE Z (F TR IR B (E B
SENEER AR L (2005 SR HRECRy 8 (H (ESEMEER - 2006 ~ 2007 £ HE#Rs 10 (MG ER) -

— ~ Rl E

B ROEER T BRBEINERI - FIYREBRLEE UCD) [50.547 » &£
A 547% BB N TR R N Rk o B JEET B (ABSDA) S EUE
0.073 » B/R A FISEE & e E B A & E MR 7.3% o IE [ 55 JE 3T B (PosDA)
S8R 0.073 5 B[] 5 JE 5T B (NegDA) S35 85 -0.072 » £ R EUHE HI A F]
B R B I TR EE RO R T% /N &) B O7 4F 8 (BudYr) 735 0k 22.683 < /) & #H #5
(SIZE) 2 V¥ 14.991 = ULk & (Growth) P15 ) 15.587 » e HIBE AN T .2 &
WOk & B A 15% 2N 7] 2 5 B (Product) V- 32 80k 1.306 - S 45 Bl g #a 1%
HREYME AR ZEMEENE 3.69 # - EERHE ROA) FHh
5.976 - ShERE N Ff 2R (External) SV 32 8107 7.983 » $5 2~ W] 1E Ui 38 18 I 5% 8%
Ho #9F 8% R HIANER IE NPT RR A B T AL (BIG4) 395 0.736 » BHURH
VYK & a5 AT A AL N RS AR A 73.6% o A 22 ] ik 2% (SCORE)

— 100 —
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il

EEGRVES

10127 - R R R - R ERA L FSFIGHE 1.168 (5 (F S5 Rk

=L
s

VLB E B (Ind_Dir) SV 0555 » BEURA 55.5% BB AN S WA B L8 1L E
B - Bf{EME [ (DEBT) “V- #3555 0431 « i ( F#{E [k (MBR) F 1.887 » BU/REAR
N FEIY TR Ry iR E E AT 1.9 6% - mxfk - &S B (TOTAL) ¥ J5-0.016 -
34 (RET B AR 78 25 4 5L ) B9 AH B A2 2 S 17 Pearson AT Spearman #H
AT HRPAEH - BREWS - PR 7 NEGRAEEE (CD) HlA A 2 il fh
% (SCORE) [N % 80 %€ 22 1 B 1% DL ECHH B 102 Bl i 4+ 5 i 428 385l 19 1 B 6
HZAEOS LU » (AL - B oh ] ge B A 00 3L fR T R e 1S B R -

F3 FELMEHEE

g AR S QMDA e & /ME EZNE
ICD 3,263 0.547 1.000 0.498 0.000 1.000
ABSDA 3,263 0.073 0.050 0.082 0.000 1.473
PosDA 1,641 0.073 0.050 0.087 0.000 1.473
NegDA 1,622 -0.072 -0.051 0.077 -1.238 -0.000
BudYr 3,263 22.683 20.500 11.791 0.500 60.833
SIZE 3,263 14.991 14.839 1.306 11.715 20.247
Growth 3,263 15.587 6.520 123.328 -99.560  5,081.780
Product 3,263 1.306 1.386 0.539 0.000 3.638
ROA 3,263 5.976 6.210 11.595 -93.340 53.100
External 3,263 7.983 5.750 8.329 0.000 56.060
BIG4 3,263 0.736 1.000 0.441 0.000 1.000
SCORE 3,263 0.127 0.100 0.170 0.000 1.000
Ind_Dir 3,263 0.555 1.000 0.497 0.000 1.000
DEBT 3,263 0.431 0.436 0.181 0.015 0.983
MBR 3,263 1.887 1.460 1.579 0.230 19.980
TOTAL 3,263 -0.016 -0.025 0.159 -1.300 4.020
BHOEFR ¢ ICD « NIRHRTEEE (EHEPE R - ABSDA « B TERHBAGEHE + BudYr : N FROLF

B 5 SIZE : /N TR 5 Growth : B UK 3 Product : /NG ESWEL s ROA © BEH
5 External : SNHE NFRIR R 3 BIG4 » B FTHE (EHE %D 5 SCORE = NE#E
Hlik 5 Ind_Dir = 323 L E By (BRI %) ; DEBT : &{EME+ It ; MBR : THifEF
{EEL 5 TOTAL : #EfERT 84 -
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h={111}

EEGRVES

EERHT

%5 REHRREGE  AMRLES  EARRARRZER K
PRI PO B R B R - A R A 2 FLM B K - B
e 5 2 LB A SR B A0 BB T A B MR W - I
T B T SR B ¢ A AR A B T A B T
B A F - A

xS HBEREMR

_— ICD=0 (N=1,479) ICD=1 (N=1,784) Mean Diff.
PR s FEE CFE% Ul FEE (t{E)
BudYr 22.593 20.500 11772 22.757 20.417 11.810  -0.395
SIZE 15.064 14.916 1.349 14.932 14.787 1267  2.876 "
Growth 14.795 6.690 110.779 16.243 6.410 132.862  -0.334
Product 1.305 1.386 0.535 1.307 1.386 0.542  -0.131
ROA 6.220 6.350 12.015 5.774 6.010 11235 1.093
External 7.993 6.070 8.000 7974 5.505 8.594  0.066
BIG4 0.761 1.000 0.427 0.715 1.000 0452 2.966
Ind_Dir 0.575 1.000 0.495 0.539 1.000 0499  2.031"
DEBT 0.429 0.436 0.172 0.433 0.436 0.189  -0.632
MBR 1.875 1.470 1.544 1.897 1.450 1.608  -0.398
TOTAL -0.016 -0.02 5 0.134 -0.015 -0.025 0.177  -0.279

15 SRR E p < 0.01 - p < 0.05:p < 0.1 (HEEMT) -

2 BYUER ¢ ICD : NIEFLIEEE - Gk 1 a0 BudYr » NEIRILFE 5 SIZE :
INEIREL 5 Growth : IR 5 Product @ /N EZE ¥ 5 ROA © BFERNFHE 5 External : HNEE
NFFREH ; BIG4 : ERSF I (BB 5 Ind_Dir : 3¢5 T E R (EHEC#E) s DEBT : &
Bz s MBR : TH{EFELL s TOTAL : #EJEZTHL -

M~ RERKEEETRE

6.2 Panel A 55 — B A AFEFEANERIBBERR - A
REUR » AFHE SIZE) 2 &M - BUR AR HERA - ATREZEA
PRI EE RS B - A T R B YRR L o S BB FT AR (BIG4)
B35 B8 N Bk (ICD) 2 8AE EAHR - R HHAHEBRIEU R BB R E L
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o B KHIEB AN @G w88 Nk s B E o A SR B
Ashbaugh-Skaife er al. (2007) DL ZE B SOX 55 302 {6 ik & N HE S SEfT 0 b7 > 3%
R ANER (13 A8 R VO K SRS A A % 2 B ) R N HR R O 8 BE Y IE
MR AS RAFF - BLEREE S - AHE R £ B #1117 SOX §% 17 PCAOB -
ERTETHAEBNETLE - LA NEEHANEME -
BB A A I B R - AL > EREAEREBEET > FitiH
AR ST 2 A B R ME R R A r P Sk 2k » PTRE B S SR N\ A IR &
ZFHEHA MBIIEFHHHUREBRETERZZ AT - NEEHEE R
FENZERERDZH G -

He A =0 Q) 73 B 38 12 Fy 3K 15 2 inverse mill’s ratio (mill’s) X A 25 — [ BL 57
B BB EEZ o MER S HEE RN 2 6 2 Panel B - Model
I FE R am N E G BR I BB m SR 2R (R D> EEE RN
I 7e dl ik 2k (SCORE) B L5 fE & (ABSDA) 2 8% IEAHR - R4 A W%
A (TFEBBEMRAEH) % AFRFEFEEHEDS  MH RSN
SEMEAR A - MU R ARSI SR (R AR 1 - Model 2 By i A M8 17 5 B B B R

5B N R B B O R 0L B 2 A8 YFH 3R BH (SCORE*Ind_Dir) B3 B &
TR % {H (ABSDA) 2 ZE &G - B R ARILEH TEENAF > NG
K% REE K > EFHLERE  SRHEMA T BIIEITERE |
IR o RN ERE S L B G E AR A IE R B GR A P - HAam s
FWRERFR - BT EEERH AN ETERNEE » WEME LA
g A H M B RELENEE EMERRD -

A B 7 2 B 43 AT A SR A 43 o BB RE 2 L (DEBT) B 5 JE 51 B4
{E(ABSDA) 2R EAHRH - R AR AGBINGIAS - EEtmERE - fiE
F {E [ (MBR) ~ #8 FE T ¥ (TOTAL) M EEHF FEMHE > R A FE TS T RE R
o IRt AR HESTME A E - A FEEEE N AD inverse
mill’s ratio (mill’s) Eil 5L J& 5T #U48 $ {E (ABSDA) 2 FHZE A fHR - BR TEH#
ERAFTANZEREARBRFEE A IRREEELAFERERERESIEE
AR ANFE > BERZEEABEAETCEENRR > AIRE ETEREH
{6 (ABSDA) & =i - 1M E 4 fm ik 2 Ak 5 o BRI > AHFZ8 0 A #2868 A H 3
R R R 0 BH FEETBUE ¥ {H (ABSDA) & (K -
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ﬁi’%&ﬁWWﬂ%ﬁ%ﬁ’ﬁ%ﬁﬁgﬁﬁ I £ 23 7] 5% 17 %8 17
S PR E AT B O BB 1R 0 REAE — DB b P A R R Ok
J%E NEE - IO BRI RE BRI G L o DHRAARE R 0 A F
NERAFRHREERMABEN AATELELFBICERNHER - BT
Aoy EE B EE I 1997 F£HIEEE T NEEHEN , A o EOREHEE
EARAMRUEFER EHEAHE REE - HEZRLOFHRAZE
ﬁ%u%%ﬁ’ﬁﬂ%%%gﬁﬁ X%@WW%WZ@&@
R E WA EHE A0 - 387 28 PR bR ] 2 %5 SOX 25 404 K5
®E ﬁﬁrW%ﬁﬁﬁﬁﬁﬂ@ﬂ@%EJZQﬁ%@ ¢ ) 2 =] 18 5 A0
PR RS - BRpFEREET " W B AER] ERMREFES /A S 2T -

=)

\

RO NIERRAELERE Z B AR

Panel A S5 P P22 R I 10 7R FR R0 G248« ICD » N=3,263)

HE TREL e t{E plE
Const. 1.548 0.416 3.727 0.000
BudYr -0.004 0.002 -1.47 0.142
SIZE -0.053 0.018 -2.87% 0.004
Growth 0.000 0.000 -0.13 0.893
Product 0.018 0.043 0.41 0.679
ROA 0.001 0.002 0.41 0.683
External 0.004 0.003 1.28 0.200
BIG4 -0.088 0.053 -1.66" 0.096
Years B 22 ]

Industry B E
x* (p {H) 94.454(0.000)
Adj-R? 0.011
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Panel B 5 #5100 B 2 AU (g2 8 : ABSDA » N=1,784)

s Model 1 Model 2
¥ t{E p{E TREL ! p {H

Const .0.045 1.56 0.118 0.040 1.38 0.169
SCORE 0.018 1.82% 0.070 0.035 257 0.010
Ind_Dir -0.000 -0.10 0.924
SCORE#*Ind_Dir -0.036 -1.817 0.070
SIZE 0.003 1.38 0.167 0.003 1.55 0.120
DEBT 0.033 3.67 0.000 0.033 3.64™ 0.000
MBR 0.008 776" 0.000 0.008 7717 0.000
TOTAL 0.085 8.98" 0.000 0.084 8.95" 0.000
Mill’s -0.155 -3.09" 0.002 -0.163 -3.227 0.001
Years [SEZEH L]
Industry L EL ]
F(p {H) 17.000"** (0.000) 15.670"* (0.000)
Adj-R? 0.159 0.159

177 ™ " plfREFE p < 0.01 » p < 0.05: p < 0.1 (BEEfIE) -

2. Nk 4R BRI R A8 2 VIF(E /TR 1.024 28 5.288 2 [ « SZE0A ¥ Hy u] SRR AU 545
Modell %8 .~ VIF {57752 1.055 2 5.297 Z[#] ; Model2 2% 8~ VIF {5752 1.087 & 5.922
Z e

3 BEASE - ICD - WG R TEFE (BRI » ABSDA : FEEFT EAE B  BudYr © N F]EIL
5 SIZE - INFHE 5 Growth @ BIREKE 3 Product : /NT)E S8 ; ROA : BERBIZE ; Ex-
ternal = INEIE NFFIEER 3 BIG4 © SR PRI (B2 E0) 5 Industry © EZEEHRE - RifF5E
Rl 14 EESE > T 13 (B 8 s SCORE : NI EEIES: 5 Ind_Dir © 37 B T EE
(FE #3250 ; SCORE * Ind_Dir = NERFEHIG K BT E R S 2 203 TH ; DEBT - EEMREWRLL ;
MBR : TH{EF{E L ; TOTAL : $8 JE 5+ 81 ;s mill’s : inverse mill’s ratio » ¢ B F B H &
Years : 4 J& R 8 - WFFCHEAR R 2005 ~ 2006 K 2007 = {E R - it an 2 (G iR e
B 5 Industry » FEZEGEHERE - SRR EE 14 [EEZE - BGERIL 13 (HEEEBEE -

b ABERKHEE - BEREBEEH

FENA B ER B T A R AT BN 0 Ry IR A B & A B e
APELR A T RRAE ST oA o Hodh s NEEBR R IE M R E ERT B LB P B H
T WERAE A AR B R EER RS-

FE I 7] 22 0 e T B0 o0 (MR SR BER 1a > 2a) - W SR RGAR & 2 B I AT
e RS (SCORE) B 1E 7] HL % JE 5t Bl (PosDA) 2 B4 (IR HHRE - BUR S A N 4%
RS - AR R ERR . BRI E R E  HE o WERAAEER T
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817 B5 2 2 SUMH S JH (SCORE*Ind_Dir) B 1E 7] 52 5 JE 51 8 (PosDA) 2 B
EHHE - e B E R G E LN E R s R W ER B R R B |’ - R
TR ARG SRR T B SR 6 fHASL - AR L T AW SRR L 22 HEME - A
[A) 5 H G BE ARG IR (WFJE{RaR 1b» 2b) JRESR 6 ~ R 7 FHML - ME A R ®R 2K
B 3% 07 M8 VL #E B 2 28 UMH IR T (SCORE*Ind_Dir) B8 7 A~ #13 B 1E 7] BR 4% -
RABUEENEESMREAREE ETHBRAHE - 22 AR ERQH
ANZERARM BGESERE - SRGHEEI XINEN R RET hEE
o R o DAY

AN AEVERIA F B RGEE S RN R LAY S E > inverse mill’s ratio
(mill’s) B 1F 525 JE 31 B (PosDA) 2 1E Ml B W BA MR (R 7) » BUR B IS £
AEHBREBNRRE  FHEMGH EREEFHRNEL  EEEE KK
AEHFEER RS - U IERE ESH B (PosDA) & # K AL - 1M & 4 fm & < 75
B B ABFFR I AR A E BGEERRR o IR R EET ] (PosDA)
& 5y 5 inverse mill’s ratio (mill’s) Bl & 5L 5 JE 31 ¥ (NegDA) 2 B3 IEfHED (£
8) AT RAMEAE R ERNRRE > gHEMA TREEFHVEL
MAZEFR G A PCEFERBRE - BREEH (NegDA) 5 -

RT PRI EL IR [ 2 E R T B R AR

Panel A J3{5E PN PERROCIA FE R AU ({488 - ICD - N=1,641)

- R fRAER t{E pE
Const. 1.388 0.679 2.04* 0.041
BudYr -0.001 0.003 -0.41 0.682
SIZE -0.062 0.030 -2.06™ 0.040
Growth 0.000 0.000 -0.32 0.752
Product -0.021 0.060 -0.35 0.730
ROA 0.004 0.003 1.15 0.250
External 0.000 0.004 0.03 0.974
BIG4 -0.084 0.074 -1.13 0.260
Years [ 24|
Industry [ 24|
o (p H) 58.392(0.000)

Adj-R? 0.005
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Panel B &2 2 e =1 LB 2 AR (ERE S © PosDA » N=885)

s Model 1 Model 2
¥ t{E p{E TREL ! p {H

Const. 0.084 2.19™ 0.029 0.087 0.24* 0.025
SCORE 0.013 1.18 0.237 0.039 2.63™ 0.009
Ind_Dir -0.007 -1.68" 0.094
SCORE#*Ind_Dir -0.054 -2.56™ 0.011
SIZE -0.013 -4.63" 0.000 -0.013 -4.63" 0.000
DEBT 0.040 3.92" 0.000 0.040 3.86™ 0.000
MBR 0.002 1.34 0.180 0.002 1.29 0.198
TOTAL 0.360 29.60" 0.000 0.362 29.81" 0.000
Mill’s 0.198 3.20" 0.001 0.188 3.017 0.003
Years [SEZEH L]
Industry L EL ]
F(p {H) 55.390"* (0.000) 51.410" (0.000)
Adj-R? 0.564 0.567
[, ek, RIS p < 0.01 > p < 0.05,p < 0.1 (ERMKE) -

2. N R0 4R A A R A8 8 2 VIF{E /1A 1.024 28 5.250 2 R o 2R B5 SR o] SR M R AU E0 45
Modell #8857 VIF {E /T2 1.070 2 5.239 7 [ ; Model2 %% 8.~ VIF {5/ 5~ 1.102 2 5.789
Z .

3. BBEAR - ICD « NG K EE (E#EEEED © PosDA : TE[R EHE FEFHE (RFEFTHR 0
) s BudYr : /NTEIRILEEL 5 SIZE © )NFIHREE 5 Growth : & 5 Product @ 7\ &) FE T E
ROA : EFEHRINZR  External : JNERTE ARG R BIGY - BB (EHEED ; Industry :
FEFEERRE > AP S 14 MESE - $G07 13 EEEEE - SCORE @ NERFZERIELE ;
Ind_Dir : 323 ML E R (FEHE ) 5 SCORE * Ind_Dir : N HEHI iR B 3% 17 M 7 HE B 2 A8
3€TH ; DEBT : E{&MEwkLt s MBR : TH{EEHEILL ; TOTAL : fE 2185 5 mill’s © inverse mill’s ra-
tio » EHI B BOEERE © Years : FEEEE > PFFEHAR R 2005 ~ 2006 K 2007 = {4 &

WSS 2 (A FE R RSB B 5 Indlustry ¢ %%E{%Tﬁﬁ“% oA E S 14 EESE - R 13{.
FESE R -
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8 PREERICEL & A B E R T U B AR

Panel A 3 3 A PEBRG 18 FR 158U (GRR{E2EEY @ ICD - N=1,622)

2 R FRHEGR t{E plE
Const. 1.72 1 0.537 3.20 0.001
BudYr -0.005 0.003 -1.56 0.118
SIZE -0.053 0.024 -2.217 0.027
Growth 0.000 0.001 0.65 0.517
Product 0.072 0.064 1.13 0.258
ROA -0.001 0.003 -0.51 0.611
External 0.006 0.004 1.45 0.147
BIG4 -0.089 0.076 -1.17 0.241
Years B e )
Industry [SEZEl
v (p{H) 52.000(0.000)
Adj-R? 0.003
Panel B 77 2 5T n E 2 AU (2 8 - NegDA » N=899)

i34 Model 1 Model 2
FRE t{E pH iy t{E p {H

Const 0.017 0.50 0.614 0.024 0.69 0.493
SCORE -0.025 -1.92* 0.055 -0.035 -1.98" 0.048
Ind_Dir -0.005 -1.05 0.294
SCORE*Ind_Dir 0.023 0.89 0.375
SIZE -0.005 -2.23% 0.026 -0.005 -2.33" 0.020
DEBT 0.001 0.10 0.920 0.000 0.03 0.978
MBR -0.010 -7.39" 0.000 -0.010 -7.297 0.000
TOTAL 0.096 7.697 0.000 0.098 7.75% 0.000
Mill’s 0.084 2.07* 0.039 0.083 2.02* 0.043
Years [SELE L
Industry e e
F(p {H) 10.290*** (0.000) 9.480"** (0.000)
Adj-R? 0.179 0.178
1w, kRIS p < 0.01 5 p < 0.055p < 0.1 (EERE) -

2. NTERRA FR TR R 25 8 B 2 VIF(E /T S 1.098 22 5.346 Z [ 328 5 i ] SEPE AL R 4
Modell ## 8.2 VIF {E77 /4 1.048 Z 5.377 Z [ ; Model2 %88 2 VIF {g /72 1.057 & 6.091

ZHH e
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3. IR - ICD - AL AT FE (REHEED - NegDA : A REEFHH (RFEEFHEUNA 0
#) 5 BudYr @ /NEIILAEEL 5 SIZE © INEIFEL 5 Growth @ B LR 3 Product © /N A 8
ROA : EFERMZE ; External = SNEE NFFREER 5 BIG4 : FSFrRE (EHEEE) 5 Industry :
FEEEEBE > AR EE 14 [EESE - ERIT 13 EEEEE - SCORE : NEREHITRE ;
Ind_Dir : 3 BIIER (EHEEE) ; SCORE * Ind_Dir : NI EH G BLEE 7T HE 5 2 A2
JeTH 5 DEBT : Ef&EMExx Ll s MBR : TH{E1F(E L s TOTAL : #2JERH%L 5 mill’s : inverse mill’s ra-
tio » EHI B BOEERE ; Years : FEEHE > PRI B 2005 ~ 2006 f 2007 = {[H4F £ -
HER AT 2 (B 4F R B L 5 Industry © EEEERE  MIEEAES 4 HESE > MG 13 [

N UM T — R

e — 25 AT N ER PR I BR O B FE R B LB AR T RE RIREEES
A FEER I Z B A (SCORE > 0) » BREEAGRERENKI  HE 6 (FEFIHKAE
P 2 RAH DL R A B B0 2 T Bk % (CORE) B B H JE 5T BUAE # (H
(ABSDA) 2B =4 IEAHEH 5 P 22 R Ok B 5% 07 M 37 38 B 2 22 YA 5fe 35 (CORE*Ind_
Dir) B 2L JE 5T B8 (H (ABSDA) 2 &M B 5 AREL SR 6 fHE - A EUR /£ B AL
THEAERERRERR > BRSREEES 2R WE - BRI EE
LENH N HEERL ZBR AR S (SCORE > 0) » N AN L RIERA TS - JEET
oo B RS ERILE T ER  IEE AR AR R ER - AR
w Ik NN ERF BN E - B BERAESRIE  BRREE
ATELC W TR AET O BEESRERT KR8 ZHRMUEY IR
FEAT A R
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RO MEBERA AT ¢+ PRI EL R S 2 B AR (BB = ABSDA » N=1,784)

i34 Model 1 Model 2
FRE t{E p {H iy t{E p{H

Const. 0.071 3.32% 0.001 0.064 2.90" 0.004
SCORE 0.017 1.75* 0.081 0.032 2.33* 0.020
Ind_Dir 0.001 0.24 0.809
SCORE*Ind_Dir -0.030 -1.55 0.122
SIZE -0.002 -1.75" 0.080 -0.002 -1.61 0.108
DEBT 0.031 3417 0.001 0.031 3.39" 0.001
MBR 0.009 8.48" 0.000 0.009 8.447 0.000
TOTAL 0.086 9.06™ 0.000 0.085 9.01" 0.000
Mill’s
Years [SEZEH L]
Industry £ 2 1l £ 422
F(p {H) 17.285"* (0.000) 15.829"* (0.000)
Adj-R? 0.154 0.155

177 IR p < 0.01 - p <005 p < 0.1 (#RRETE) -

2. Modell £ %8, 7 VIF {E77 A 1.072 2 5.943 Z [l ; Model2 & %2~ VIF £ /12 1.083 % 8.327
ZM -

3. YR« ICD : NIEBREIEEE (EHEEE) ; ABSDA : BLH JERH i@ ¥H{H ; SCORE = N4
HR L 3 Ind_Dir : 32 LB L HEE (M ED) ; SCORE * Ind_Dir + NS {22 il R S BELE 37 8 VL
HERLZARIA 5 SIZE © YR  DEBT © A fERERREL 3 MBR : THi{EFHELL ; TOTAL - fJERT
B ;s Years : FEERHEE L - WHHFEHIRTR 2005 ~ 2006 K 2007 = {84 - E#5EL T 2 (85 LR B
B Industry » FEFEREFEEE > WA R G 14 A - $EIL 13 (HE L B -

&~ BSHHEES

ASHIF FE SRS T PR B OS E HE R W L B (DA G B2 B E R
B RERE) WEEBTERE ZFHETR - DB AR X E R
O i A 2 Rk R R N BRI R A s < & g mE R DL A R R
EFENZE BEE - ARRDEMERHESRRENE -BR WXL
PAEETT) ZWT5E - ARWFFEER T JEBRE BT 3E (A0 Rl fR b 58) BT 7 e SE A%
AE D SR EST R EETEE i E 2 B R E S - fEH T BIfE 2005 Z 2007 £
A BRE D BT A FGETE RSN -
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REFHEER BT

FREEBESEE EMRAR - SBHAT NS EH AL o B ER
A% HIEGFMBERZE - EMABEERE (BWILER) % - NERERE
VBT ER CZRIEEEE EGT AR EEEEAMENE R IIEILE
B> ARSI AR ST B ESE 28 RE . REETH
A6 B s )N JERF LB R -

Be Ak - PR A E R R ER N PR B2 1Y inverse mill’s ratio (mill’s) B 5 )
ATHEHEAHER RRENESFANEEL  BRERREENAME
TAFAIEHIGERBBEN BRI - &tk BN EA R 2R S
EAFEELA A TSRS AEBES  HEFETSAaL
JEEH B A= -

fr b AFREERN - AIEHRERLSHAF > HEFLEGE > W
BENBBELERE EMAEHEWEEEE GRIIBIEE) & 7TiE—
AP R B ERT W E RS EREEW L A RER  Ee
NESFERIH AR B 5 > RAM G RELEH - #ASCEESE
4 BRI AN BT R - BEEERE - 200 NEZEHHEZ RiR
PREEV B HRELBENESI > RAEHERKE 2% © A BILE
B BB BRI 2 B O - HIE B A S — 2 R A 0N 4 R R Ok S N ] B S R
BZH% -

HAETEA ~ SRR NS 6 Al EGT B 2 EE BB =
KM R AT AL ZE NN ERE > HANEHEER (1R
ML BB EARE ZGmil > HEEEERM ? A&KDEH - £21M E
KWl TR AEAH EE B E W NS S SR AR 2 AN - WA - PEF
NAENVEEAMEBATE o 2 E RSE M B BB ECRE F o Rk kBN F] Ry
MR AFEREERABEEZEN - TR EERE  BXHR
Wil HPBEGR > MBAFREMHEBE TERMBG TR ZZE
DAUSE 5 b 71 B £ 2 2 WA B A RE -

Rl - & E NFEH BRI - 85 EE MR T2%E SOX £ 404 {5 3K
A TR FEIER AT ~ B 1T R & B0 5T AT A2 5E B A A N 0 4
Emb A AREE " NEEHGEESEAEEE 28 LB A F

EHEANT B BGERRBAERA R - HEERET 0 NERE
il 52 71 %

\

&
B

(v

i I
¢
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o e

5 3 1
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B9 P AR - A R R TGS A NS S B
2 0512 5 K RN P9 P e 2 R 5 TR AT © 9 R SR A 5

20 BEALE * BNFI L PR AR BT E R
I A T -
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it 1

2

3

B4

IJE{_LLL
(9]

6

A7

28

e g

P2 E192F3H BHMBEEEZEEZEGGD G M E(FE) F 5 00533 57 K 5] E
A
2002 4 DART - BN B #8178 7 AT 15 T ML BT Al A 7 A1 4 B 0 4 )
%% (Kinney, 2000) - H SOX Z & » Jimt& i EEEREBEMAEE —ERHFNRN
ER el D= S | 2 NN B I N SRV R e PR SO = o L
J& 1997 A R i 5 7 B I T A0 TN B0 2 o1 1) 2 AT 0 B o R R R B SRR EE
EHRARBHELFHR DHERN R ®RES > ARUKRE -
EEETAIE T A B8 (BERUESE - 2008) ~ KB A #7 Wi #5 85 (275 K - 2010 ; Sheu
etal.,2010) F € =1 Hli 5% 2 1Y B 2 [Al & E (Chaney et al., 2004) 1 1] A inverse mill’s ratio
BIRRE R A PCEER B - — %S - & inverse mill’s ratio % J5 {7 ¥ 2 B
Z > RABRAFHREERREZNGERE > GREBEREE > AIERTE D
MRBERSR T  FESEEZHBE N2 RBERBEREER IgF
EAGED -
Ashbaugh-Skaife er al. (2007) 5 H - A #2 R 2% 47 5 10 3 4 (5 W 2 k2% 0K KR E P
WEEHE s A TS NERR RS R T B EE T HWER | 2 -
PR E  pEF TR R ER L Rl ES o E R AR D E A
TG AT R o FM 22 DU OB (045 38 fe B 5222 - 2003 5 3R SO E - 2003 ;
R Hi S 0 2008) SETTHBAESR G 6 - GO0ERAE - Ke - S8 @M EERE
—EEEME B B ERER -ERE BB (L2 BB -ZEEBL
TH B BEZHAE-IREHEHE: B4 BnZE iz BET7EAEE
FEEAMRFAER S - MEHEEZE Sl PLEERREERNL R REE D
BT E R R & OF o 0T DU BR -
RE—FPHEHETERBATCSFEHRNAR N EHG AR RAEH 2R K
72 55 DUIRE [ R # 22 B PR M B 2 2 B -
ABHBTAFRLFEBREMFERPRFAZELE  WAFHEHEE " #HE kI
TEER B RR HAFEBEMR AN, 1 BT HERBEER J0EE " £E
fEER S mhk > BIAFIFEEBEREMRATER 2 KIHEM - D ERE T W
AP HI R K (SCORE) (2 53+ 5 5546 » 53 BEER 43 Bl R it 75 H i 1Y FF SR TG BR A8 8
TE AN FE W1 - 2005 48 F 2 18 B2 18 20k 8 » 2006 4~ 2007 4F 1 S 18 B A R 10
Bt AR ERN " NEL R J (SCORE) ZHAI /TR0 F 1 2/ -
D RE A 2 B R S B AR A R S AT BE (R BEHE R R REORERK)  HOR
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p=1iity

HR oy Wt et AR ] RE S BN R M S R s AR Rl 2 T EORBR K RN R ER R
RE - AT EE R RN S ARG B A BRG] - EEBRER N AEH
B EEBLZ2E  BEEROMBETEBVERERAELRZIEE  AREAN
A B J< (SCORE) Bl B H [ 51 B4R ¥ {H (ABSDA) Z b 52 #f & /1 =2 HL IR -

DR B EET B o (N=885) » f£ Model 1 rf - R %8 B A E R ] B < (SCORE)

L TE [A] 52 JE & 8 (PosDA) 2 EFHRH - (R¥0R 0.014 > t{E 5 1.27 (p {H = 0.205) - 7F
Model 2 /1 » A & 22 il ik 25 (SCORE) Bl TE [v] 527 JE 51 #5 (PosDA) 5 86 TEAHE -
R¥R 0.039 > t {55 2.63 (p {H = 0.009) - A #2 ik 2% B 5% 77 % 77 # ¥ 2 A2 N AHIEH
(SCORE*Ind_Dir) B iE [a] 5 5 JE T 84 (PosDA) 2 Fi3 & fHB » ¥R -0.053 > t{H
Ry -2.48 (p{E = 0.013) - & [A] 57 [EGHEEL 5 (N=899) - {F Model 1 H1 - fi F& % 8
P &0 4% 1l ik 25 (SCORE) B & ] 525 51 ¥l (NegDA) 2 BHE & MHEA - 1R #UR-0.023
t{B %5-1.83 (p {6 = 0.067) - 7E Model 2 H1 » A & 4% il ik 2% (SCORE) Bl & [r) 52 % JE &1
# (NegDA) 2 BHZE & MHE - (280050032 > t{H Fy-1.813 (p {H = 0.070) » A #2252k Bl
% 0L 07 B 2 A2 XM FE TH (SCORE*Ind_Dir) i &[] 52 5 fE &t # (NegDA) 2 1E1H
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Abstract

Using a sample of listed companies in Taiwan over the period of 2005-2007, we investigate
the relationship between internal control weaknesses and accrual quality, and the moderating
effect of independent directors and supervisors. After controlling for voluntary disclosure of
weakness internal control self-selection bias, we find that internal control weaknesses are
positively associated with the magnitude of abnormal accruals. The results imply that the
more control weaknesses, the lower accrual quality. In addition, the independent directors and
supervisors has positive moderating effect on the relationship between weaknesses of internal
control and accrual quality, improve accrual quality. Our findings provide evidence that the
effect of internal control weaknesses on accrual quality is conditional on the existence
independent directors and supervisors.
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